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The following discussion and analysis of the financial performance of the Mt. View Sanitary District 
(the District) provides an overview of the District’s financial activities for the fiscal year ended June 30, 
2014.  Please read it in conjunction with the District financial statements.  
 
 
HIGHLIGHTS 
 
Financial Highlights 
 
 District total net position increased by $476,150 or 1.97% as a result of this year’s operations.   

 Total depreciable capital assets and total investment in capital assets, net of related debt decreased 
by $310,612, or 1.94%. 

 Current assets increased by $711,240 or 8.32%, primarily due to a $653,229 increase in investments 
in LAIF. Current liabilities decreased by $22,502 or 4.12%.  Total operating revenues increased by 
$202,773, or 3.82% vs. the previous year.   

 The District’s total operating expenses, inclusive of Facilities Rehabilitation, Capital, and 
depreciation increased by $333,416, or 6.07% vs. the previous year. District wide total operating 
expenses exceeded total operating revenues by $322,938 or 5.87% which is significantly less than 
budgeted for fiscal year 2013-2014.  This is due to significant budget savings in Facilities 
Rehabilitation and decisions that either delayed or deleted budgeted Capital projects. Examples 
include indefinitely postponing construction of the Grease Receiving Station and Ferrous Chloride 
Tank project which was budgeted for construction in fiscal year 2014, and project delays that pushed 
construction of the Influent Pump Station Rehabilitation project from fiscal year 2014 to the end of 
fiscal year 2015/ beginning of fiscal year 2016.  

 Connection and franchise fee revenues increased $228,597, or 532% from the previous year, due to 
the resumption of development related projects. Following the housing market collapse in 2009 the 
District’s service area had several planned developments that were essentially ready to build. With 
the return of some development activity in fiscal year 2011-2012, these ready to build projects were 
initiated and the District realized the Connection Fee revenues. Planning and entitlement activities 
that occurred in fiscal year 2012-2013 translated into additional Connection Fee revenue in Fiscal 
year 2013-2014 as these projects began construction. The District anticipates additional Connection 
fee revenue in fiscal year 2014-2015, but likely at a slower pace as the market has begun to soften 
once more. Development projects that produce this revenue are unpredictable in any year. However, 
since the District is very close to full build-out of its service area, the District is anticipating much 
less revenue from development of new connections in the near future. 
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District Highlights 
 
 The District continued work on a number of projects initiated in prior fiscal years. These projects 

included the Influent Pump Station Rehabilitation Project. The Influent Pump Station Project final 
design was completed and bids received with construction to be completed during the first half of 
fiscal year 2015 - 2016.  

 
 The District continued implementation of the District’s Strategic Plan. The Strategic Plan identifies 

the actions necessary to address identified weaknesses and threats while capitalizing on District 
strengths and opportunities. 

 
 District Management continued to place great emphasis on reducing operating costs while 

maintaining the District’s high level of service, and while implementing needed capital 
improvements and facilities rehabilitation and repair. The District continued to significantly reduce 
operating costs by self-performing activities that were previously contracted to outside services and 
consultants.  

 
 The District seamlessly transitioned District management with the retirement of District Manager 

Michael Roe and the appointment of Assistant District Manager Neal Allen to District Manager 
effective July 1, 2014. 

  
USING THIS ANNUAL REPORT 
 
District financial statements report information about the District’s use of accounting methods similar to 
those used by private sector companies.  The Statement of Net Position includes all District assets and 
liabilities, and provides information about the nature and amounts of investments in resources (assets) 
and obligations to creditors (liabilities).  It also provides the basis for computing rate of return; 
evaluating the capital structure of the District; and assessing the liquidity and financial flexibility of the 
District.  All of the current year’s revenues and expenses are accounted for in the Statement of 
Revenues, Expenses, and Changes in Net Position.  This statement measures the success of District 
operations over the past year and can be used to determine whether the District has successfully 
recovered all its costs through its user fees and other charges.  The final required financial statement is 
the Statement of Cash Flows.  The primary purpose of this statement is to provide information about 
District cash receipts, cash disbursements and net changes in cash resulting from operations, investing, 
and capital and noncapital financial activities.  It provides answers to questions such as, “Where did the 
cash come from?”, “Cash was used for what purpose?”, and “What was the change in cash balance 
during the reporting period?” 
 
 
FINANCIAL ANALYSIS OF THE DISTRICT 
 
One of the most important questions asked about District finances is whether or not the District’s overall 
financial position has improved or deteriorated.  The Statement of Net Position and the Statement of 
Revenues and Expenses and Changes of Net Position report information about District activities in a 
way that will help answer this question.  These two statements report the net position of the District and 
changes in them.  You can think of District net position –the difference between assets and liabilities-as 
one way to measure financial health or financial position.  Over time, increases or decreases in District 
net position are one indicator of whether its financial health is improving or deteriorating.  Other factors 
to consider include changes in economic conditions, population growth, and new or changed legislation.
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Changes in Net Position 
 
District total net position increased from the previous year by $476,150 or 1.97%.  The following 
condensed financial statements show net position, statement of net position and changes in net position, 
statement of revenue and expenses and changes in net position, in a comparative format indicating the 
amount and percentage of change.  
 
 

Condensed District Statement of Net Position 
      

Description 

Fiscal Year 
Ended 

June 30, 2014 

 
Fiscal Year 

Ended 
June 30, 2013  

Amount of  
Increase    

(Decrease) 

Percent of 
Increase 

(Decrease) 
      
Current Assets $ 9,263,128 $ 8,551,888 $711,240 8.32 %
OPEB Assets 193,429 146,137 47,292   32.36%
Capital Assets 15,727,948 16,038,560 (310,612) (1.94 %)
      

Total Assets $25,184,505 $24,736,585 $447,920 1.81 %

     
Current Liabilities $     523,286 $     545,788 ($22,502) (4.12%) 
Long-Term          
Liabilities 37,813 43,541 (5,728) (13.16 %)
     

Total Liabilities $     561,099 $     589,329 ($28,230) (4.79 %)

     
Net Position:     

Invested in Capital Assets, 
Net of Related Debt 

     
$15,727,948 $16,038,560 ($310,612) (1.94 %)

Unrestricted 8,895,458 8,108,696     786,762 9.70 %
      

Total Net Position $24,623,406 $24,147,256 $  476,150 1.97 %
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Changes in District net position can be determined by reviewing the following condensed Statement of 
Revenue, Expenses, and Change in Net Position. 
 

Condensed District Statement of Revenues and 
Expenses and Change in Net Position 

     

Description 

Fiscal Year 
Ended 

June 30, 2014 

Fiscal Year 
Ended 

June 30, 2013 

 Amount of 
Increase 

(Decrease) 

Percent  (%) 
of Increase 
(Decrease) 

      
Operating Revenues $  5,504,611 $  5,301,838 $202,773 3.82 %
Interest and Investment Income 18,811 27,858 (9,047) (32.48 %)
Connection and Franchise Fees 271,599 43,002 228,597 531.60 %
Other Income 508,678 487,793 20,885 4.28 %
       

Total Revenues $  6,303,699 $  5,860,491 $443,208 7.56 % 

     
Operating Expenses $  5,827,549 $  5,494,133 $333,416 6.07 %  
     

Total Expenses $  5,827,549 $  5,494,133 $333,416 6.07 %

     
Increase in Net Position $     476,150 $     366,358 $109,792 29.97 %
Net Position Beginning of Year $24,147,256 $23,780,898 $366,358  1.54 %
       

Net Position End of Year $24,623,406 $24,147,256 $476,150 1.97 %

 
Revenues 
 
Total revenues have increased $443,208 or 7.56 % compared to the previous fiscal year, due primarily to 
the significant increase in connection and franchise fees, as supplemented by increased service charges 
and permit and inspection fees.   Operating revenues (which include permit and inspection fees) showed 
an increase of $202,773 or 3.82% over the previous year. Interest and investment income decreased by 
$9,047, or 32.48%, versus the previous year. Connection and Franchise Fees increased $228,597, or 
532% over the previous year due to renewed development activity.  Other income increased $20,885, or 
4.28%.   
 
Expenses 
 
Operating expenses, inclusive of Facilities Rehabilitation, Capital, and depreciation, increased by 
$333,416 or 6.07% in fiscal year 2013 - 2014 compared to fiscal year 2012 - 2013.  
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Budgetary Highlights 
 
The District adopts an annual budget each year which outlines the major elements of forthcoming 
operations and capital improvements. 
 
The District maintains an ongoing capital improvement program which is updated annually at the same 
time the operating budget is approved.  For fiscal year 2011-2012, the District adopted an updated Five 
Year Capital Improvement Plan and a Five Year Facilities Replacement Plan. These plans identify the 
District’s short and long term capital and replacement needs as identified through a number of 
engineering reviews and analysis. Both plans are anticipated to be funded on a pay-as-you-go basis in 
the near term. The District is continuing to implement asset management practices to further reduce near 
term project costs and extend the balance of funds in both the Capital Outlay Fund and the Facilities 
Replacement Fund. 
 
The District will be updating its Capital Improvement Program in Fiscal Year 2014-2015 to reflect 
changes in priorities among projects and to update project budgets. 
 
   
 
CAPITAL ASSETS AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At the end of fiscal year 2014, the District had a total of $15,727,948 invested in capital assets, net of 
accumulated depreciation.  
 
The assets included:  land; collection system subsurface lines and pump stations; treatment plant 
equipment and structures, administration building and vehicles.  The total decrease in the District’s 
investment in capital assets, for the current fiscal year was $310,612 or 1.94%. 
 
The primary capital assets event during the fiscal year was initiation of final design for the Influent 
Pump Station Rehabilitation Project to address wet weather capacity issues. This project is scheduled to 
be constructed in Fiscal Years 2014-2015 and 2015-2016. The District continued its smoke testing 
program and also completed the design of a grease receiving station and a ferrous chloride tank 
replacement project.  This combined project has been postponed indefinitely due to changing economics 
of grease receiving within the District’s service boundary and immediate vicinity.  
 
The District will be updating its Capital Improvement Program in Fiscal Year 2014-2015 to reflect 
changes in priorities among projects and to update project budgets. 
 

 
Long Term Liabilities 
 
Long term liabilities include accrued vacation and other post employment benefits (OPEB). The District 
has joined the California Employers’ Retiree Benefit Fund (CERBT) to prefund the District’s OPEB 
obligation. 
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RATES AND OTHER ECONOMIC FACTORS 
 
The District is governed by the 1923 California Sanitary District Act, as well as the regulations of the 
State Water Resources Control Board (SWRCB) that require rate-based revenues that must cover the 
costs of operation, maintenance and recurring capital replacement (OM&R).  The District’s Ad Valorem 
tax component of revenue is subject to general economic conditions that result in increases or decreases 
in property tax values. Accordingly, the District sets its rates to its users to cover the costs of OM&R 
and debt financed capital improvements, plus any increments for known or anticipated changes in 
program costs and earmarks any Ad Valorem tax revenues for pay as you go funding for collection 
system rehabilitation and repair activities. 
 
Operating costs continue to be kept at or below inflationary levels for the past several years. 
 
REQUESTS FOR INFORMATION 
 
This financial report is designed to provide our customers and creditors with a general overview of 
District finances, and demonstrate District accountability for the money it receives.  If you have any 
questions about this report, or need additional financial information, contact the District Manager at 
(925) 228-5635 x 32. 
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MT. VIEW SANITARY DISTRICT
Statements of Net Position

June 30, 2014 and 2013
___________________________________

2014 2013
ASSETS

Current Assets
Cash in County 800,138$       769,944$        
Petty cash 216               269                
Investment in L.A.I.F. 8,317,684     7,664,455       

Total Cash and Equivalents 9,118,038     8,434,668       

Accounts receivable 88,280 42,426
Prepaid expenses 56,810          74,794           

Total Current Assets 9,263,128     8,551,888       

Noncurrent Assets

Net OPEB asset 193,429 146,137
Capital assets, net of accumulated depreciation 15,727,948   16,038,560     

Total Noncurrent Assets 15,921,377   16,184,697     

Total Assets 25,184,505$  24,736,585$   

LIABILITIES

Current Liabilities
Accounts payable and accrued expenses 443,403$       438,642$        
Construction deposits 38,787 55,355
Current portion of accrued vacations 37,813 43,541
Other current liabilities 3,283            8,250             

Total Current Liabilities 523,286        545,788          

Noncurrent Liabilities:
Noncurrent portion of accrued vacations 37,813 43,541
Noncurrent accrued liability -                     -                     

Total Noncurrent Liabilities 37,813          43,541           

Total Liabilities 561,099        589,329          

NET POSITION
Investment in capital assets, net of related debt 15,727,948   16,038,560     
Unrestricted 8,895,458     8,108,696       

Total Net Position 24,623,406   24,147,256     

Total Liabilities and Net Positon 25,184,505$  24,736,585$   

The accompanying notes are an integral part of the financial statements
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MT. VIEW SANITARY DISTRICT
Statements of Revenues, Expenses, and Changes in Net Position

Years Ended June 30, 2014 and 2013
________________________________________________

2014 2013
OPERATING REVENUE

Service charges 5,294,302 5,145,057
Permit and inspection fees 210,309 156,781

Total operating revenue 5,504,611        5,301,838        

OPERATING EXPENSES
Sewage collection 790,801         564,667          
Sewage treatment 2,326,978      2,180,843       
Sewage disposal 206,659         183,222          
Administrative and general 1,746,826      1,801,456       
Depreciation and amortization 756,285         763,945          

Total operating expenses 5,827,549        5,494,133        

OPERATING INCOME (322,938)       (192,295)        

NON-OPERATING REVENUES (EXPENSES)
Taxes 290,813         270,424          
Interest income 18,811 27,858
Rents and leases 169,003         152,220          
Grants and donations 19,290 5,450
Other non-operating revenues (expenses) 29,572           59,699

Total non-operating revenues (expenses) 527,489           515,651           

Change in net position before connection and franchise fees 204,551         323,356          g p , ,

Connection and franchise fees 271,599 43,002

CHANGE IN NET POSITION 476,150         366,358          

Total Net Position - Beginning 24,147,256    23,780,898      

Total Net Position - Ending 24,623,406$   24,147,256$    

The accompanying notes are an integral part of the financial statements
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MT. VIEW SANITARY DISTRICT
Statements of Cash Flows

Years Ended June 30, 2014 and 2013
__________________________________________________

2014 2013
Cash Flows From Operating Activities:

Receipts from customers and users 5,458,757$          5,343,543$          
Payments to suppliers (2,574,851)          (2,579,318)          
Payments to employees and related benefits (2,553,951)          (2,351,507)          

Net cash provided by operating activities 329,955               412,718               

Cash Flows From Noncapital Financing Activities:
Receipt of taxes 290,813             270,424              

Cash Flows From Capital And Related Financing Activities:
Connection and franchise fees received 271,599               43,002                 
Acquisition and construction of capital assets (445,673)             (948,922)             

Net cash used in capital and related financing activities (174,074)             (905,920)             

Cash Flows From Investing Activities
Interest received 18,811                 27,858                 
Rents and leases 169,003               152,220               
Grants and donations 19,290                 5,450                   
Other income 29,572                 59,698                 

Net cash provided by investing activities 236,676               245,226               

Net increase in cash and cash equivalents 683,370               22,448                 
Cash and cash equivalents, July 1 8,434,668            8,412,220            

Cash and Cash equivalents, June 30 9,118,038$         8,434,668$         

Reconciliation of operating income to net cash provided 
by operating activities

Operating income (322,938)             (192,295)             
Adjustments to reconcile operating income to net cash used

in operating activities:
Depreciation expense 756,285               763,945               

(Increase) decrease in:
Accounts receivable (45,854)               41,705                 
Prepaid expenses 17,984                 (17,910)               
Net OPEB asset (47,292)               3,879                   

Increase (decrease) in:
Accounts payable and accrued expenses (206)                    (226,266)             
Refundable deposits (16,568)               25,075                 
Accrued vacation (11,456)               17,788                 
Non-current accrued liability -                          (3,203)                 

Net cash provided by operating activities 329,955$             412,718$             

The accompanying notes are an integral part of the financial statements

- 11 -
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1.   DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 

POLICIES 
 

Reporting Entity 

Mt. View Sanitary District was organized in 1923 under the Sanitary District Act of 1923 (Health 
and Safety Code 4600), and is one of the oldest districts of its type in California, having provided 
sewerage services for over 75 years.  The district serves and estimated 20,000 people in an area of 
about 4,100 acres situated in the rolling hills in, and east of, the City of Martinez.  About one-third 
of the District’s area lies within the City.  The District provides sewage collection, treatment, and 
disposal services within its boundaries for about 7,681 parcels.   
 
The District is governed by a five-member elected Board of Directors, and has 14 full-time 
employees.  The Board receives funding from local government sources and must comply with the 
concomitant requirements of these funding source entities.  However, the District is not included in 
any other governmental “reporting entity” as defined by the GASB pronouncement, since the Board 
members are elected by the public and have decision making authority, the power to designate 
management, the ability to significantly influence operations and primarily accountability for fiscal 
matters. 
 
Financial Reporting Entity 

For financial reporting purposes and in conformity with the Governmental Accounting Standards 
Board (GASB) Codification Section 2100, which defines the governmental entity, the District 
includes all funds that are controlled by, or are dependent on, the Board of Directors of the District.  
Since no other entities are controlled by, or rely upon, the District, the reporting entity consists 
solely of the District. 
 
Basis of Accounting 

The District applies all applicable GASB pronouncements for certain accounting and financial 
reporting guidance. In December of 2010, GASB issued GASBS No. 62, Codification of Accounting 
and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA 
Pronouncements. This statement incorporates pronouncements issued on or before November 30, 
1989 into GASB authoritative literature. This includes pronouncements by the Financial Accounting 
Standards Board (FASB), Accounting Principles Board Opinions (APB), and the Accounting 
Research Bulletins of the American Institute of Certified Public Accountants’ (AICPA) Committee 
on Accounting Procedure, unless those pronouncements conflict with or contradict with GASB 
pronouncements. 
 
The District is a proprietary entity; it uses an enterprise fund format to report its activities for 
financial statement purposes. Enterprise funds are used to account for operations that are financed 
and operated in a manner similar to private business enterprises, where the intent of the governing 
body is that the cost and expenses, including depreciation, of providing goods or services to its 
customers be financed or recovered primarily through user charges; or where the governing body has 
decided that periodic determination of revenues earned, expense incurred, and net income is 
appropriate for capital maintenance, public policy, management control, accountability, or other 
purposes. 
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1.   DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 

POLICIES (continued) 
 
Basis of Accounting (continued) 

Enterprise funds are used to account for activities similar to those in the private sector, where the 
proper matching of revenues and costs is important and the full accrual basis of accounting is 
required.  With this measurement focus, all assets and liabilities of the enterprise are recorded on its 
statement of net assets, all revenues are recognized when earned and all expenses, including 
depreciation, are recognized when incurred. 
 
Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating 
revenues and expenses generally result from providing services and producing and delivering goods 
in connection with an enterprise fund’s principal ongoing operations.  The principal operating 
revenues of the District are charges to customers for services.  Operating expenses for the District 
include the costs of sales and services, administrative expenses, and depreciation on capital assets.  
All revenues and expenses not meeting this definition are reported as non-operating revenues and 
expenses. 
 
For internal operating purposes, the District’s Board of Directors has established three separate sub-
funds, each of which includes a separate self-balancing set of accounts and a separate Board 
approved budget for revenues and expenses.  These sub-funds are combined into the single 
enterprise fund presented in the accompanying financial statements.  The nature and purpose of these 
sub-funds are as follows: 
 

General Fund 
Accounts for services rendered on a cost-reimbursement basis within the District.  The District 
maintains one enterprise fund, the General Fund, which is used to account for operating revenue 
and expenses related to providing service to its customers. 

 
Capital Outlay Fund 
Used to account for the construction and acquisition of capital improvements by the District. 

 
Facilities Rehabilitation Fund 
Used to account for the repair or replacement of the collection system and other aging systems of 
the plant from proceeds of the ad valorem tax collections. 

 
That portion of the District’s net assets which is allocable to each of these sub-funds has been shown 
separately in the supplementary information to the financial statements. 
 
The District’s Board of Directors adopts annual budgets on a basis consistent with accounting 
principles generally accepted in the United States of America. 
 
Investments 

Investments held at June 30, 2014, with original maturities greater than one year, are stated at fair 
value.  Fair value is estimated based on quoted market prices at year-end.  All investments not 
required to be reported at fair value are stated at cost or amortized cost. 
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1.   DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 

POLICIES (continued) 
 
Prepaids 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid items in the financial statements. 
 
Inventory 

Inventory is valued at average cost and is used primarily for internal purposes. 
 
Accrued Vacation and Sick Leave Benefits 

Accumulated unpaid employee vacation benefits are recognized as liabilities of the District.   
 

Accumulated sick leave benefits are not recognized as liabilities of the District.  The District’s policy 
is to record sick leave as an operating expense in the period taken since such benefits do not vest nor 
is payment probable; however, unused sick leave is added to the creditable service period for 
calculation of retirement benefits with the employee retires. 

 
Property, Plant, and Equipment 

Purchased capital assets are stated at historical cost.  Capital assets contributed to the District are 
stated at estimated fair value at the time of contribution.  The capitalization threshold for capital 
assets is $5,000.  Expenditures which materially increase the value or life of capital assets are 
capitalized and depreciated over the remaining useful life of the asset. The term depreciation 
includes amortization of intangible assets. 
 
Depreciation of exhaustible capital assets has been provided using the straight-line method as 
follows: 

 Years 
Sewage Collection Facilities 75 

Intangible Assets 75 

Sewage Treatment Plant and Pumping Plants 40 

Buildings 50 

Furniture and Equipment 5 – 15 

Motor Vehicles 6 – 15 

 
Property Taxes 

Property tax revenue is recognized in the fiscal year for which the tax is levied.  The County of 
Contra Costa levies, bills and collects property taxes for the District; all material amounts are 
collected by June 30. 
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1.   DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 

POLICIES (continued) 
 
Property Taxes (continued) 

General County taxes collected are the same as the amount levied since the County participates in 
California’s alternative method of apportionment called the Teeter Plan.  The Teeter Plan as 
provided in Section 4701 at seq. of the State of Revenue and Taxation Code establishes a mechanism 
for the county to advance the full amount of property tax and other levies to taxing agencies based 
on the tax levy, rather than on the basis of actual tax collections.  Although this system is a simpler 
method to administer, the County assumes the risk of delinquencies.  The County in return retains 
the penalties and accrued interest thereon. 
 
Secured Property tax bills are mailed annually, during the month of October, on the current secured 
tax roll to the owner of the property as of the lien date (January 1).  Payments can be made in two 
installments, and are due on November 15 and March 15.  Delinquent accounts are assessed a 
penalty of 10 percent.  Accounts which remain unpaid on June 30 are charged an additional 1 ½ 
percent per month.  Unsecured property tax is due on July 1 and becomes delinquent on August 31.  
The penalty percentage rates are the same as secured property tax. 
 
Statement of Cash Flows 

For purposes of the statement of cash flows, all highly liquid investments, including restricted assets, 
with maturities of three months or less when purchased, are considered to be cash equivalents.  
Included therein are petty cash, bank accounts, and the State of California Local Agency Investment 
Fund (LAIF).  Restricted assets are debt service amounts maintained by fiduciaries and not available 
for general expenses. 
 
Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period.  Actual results could differ from those estimates. 

 
New Accounting Pronouncements 

In March of 2012, GASB issued GASBS No. 65, Items Previously Reported as Assets and 
Liabilities. This Statement establishes accounting and financial reporting standards that reclassify, as 
deferred outflows of resources or deferred inflows of resources, certain items that were previously 
reported as assets and liabilities and recognizes, as outflows of resources or inflows of resources, 
certain items that were previously reported as assets and liabilities. This Statement also provides 
other financial reporting guidance related to the impact of the financial statement elements deferred 
outflows of resources and deferred inflows of resources, such as changes in the determination of the 
major fund calculations and limiting the use of the term deferred in financial statement presentations. 
The District is required to implement the provisions of this Statement for the current fiscal year 
(effective for periods beginning after December 31, 2012).  This Statement did not result in a change 
in current practice, or have a material effect on the financial statements of the District. 
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1.   DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 

POLICIES (continued) 
 
New Accounting Pronouncements (continued) 

In March of 2012, GASB issued GASBS No. 66, Technical Corrections – 2012 – an Amendment of 
GASB Statements No. 10 and No. 62. This Statement amends Statement No. 10, Accounting and 
Financial Reporting for Risk Financing and Related Insurance Issues, by removing the provision that 
limits fund-based reporting of an entity’s risk financing activities to the general fund and the internal 
service fund type. This Statement also amends Statement No. 62 by modifying the specific guidance 
on accounting for (1) operating lease payments that vary from a straight-line basis, (2) the difference 
between the initial investment (purchase price) and the principal amount of a purchased loan or 
group of loans, and (3) servicing fees related to mortgage loans that are sold when the stated service 
fee rate differs significantly from a current (normal) servicing fee rate. 
 
The objective of this Statement is to improve accounting and financial reporting for a governmental 
financial reporting entity by resolving conflicting guidance that resulted from the issuance of two 
pronouncements, Statements No. 54, Fund Balance Reporting and Governmental Fund Type 
Definitions, and No. 62, Codification of Accounting and Financial Reporting Guidance Contained in 
Pre-November 30, 1989 FASB and AICPA Pronouncements. The District is required to implement 
the provisions of this Statement for the current fiscal year ended (effective for periods beginning 
after December 31, 2012).  This Statement did not result in a change in current practice, or have a 
material effect on the financial statements of the District. 
 
In June of 2012, GASB issued GASBS No. 67, Financial Reporting for Pension Plans – an 
Amendment of GASB Statement No. 25. The objective of this Statement is to improve financial 
reporting by state and local governmental pension plans. This Statement and Statement No. 68 
establish a definition of a pension plan that reflects the primary activities associated with the pension 
arrangement—determining pensions, accumulating and managing assets dedicated for pensions, and 
paying benefits to plan members as they come due. This Statement replaces the requirements of 
Statements No. 25, Financial Reporting for Defined Benefit Pension Plans and Note Disclosures for 
Defined Contribution Plans, and No. 50, Pension Disclosures, as they relate to pension plans that are 
administered through trusts or equivalent arrangements (hereafter jointly referred to as trusts) that 
meet certain criteria relating to irrevocable contributions, dedicated plan assets, and protection of 
plan assets from creditors. The requirements of Statements No. 25 and No. 50 remain applicable to 
pension plans that are not administered through trusts covered by the scope of this Statement and to 
define contribution plans that provide post-employment benefits other than pensions. 
 
For defined benefit pension plans, this Statement establishes standards of financial reporting for 
separately issued financial reports and specifies the required approach to measuring the pension 
liability of employers and nonemployer contributing entities for benefits provided through the 
pension plan (the net pension liability), about which information is required to be presented. 
Distinctions are made regarding the particular requirements depending upon the type of pension plan 
administered, including cost-sharing multi-employer pension plans, in which the District 
participates. Cost-sharing plans are those in which the pension obligations to the employees of more 
than one employer are pooled and plan assets can be used to pay the benefits of the employees of 
any employer that provides pensions through the pension plan. 
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1. DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (continued) 

 
New Accounting Pronouncements (continued) 

The requirements of this Statement will improve financial reporting primarily through enhanced note 
disclosures and schedules of required supplementary information that will be presented by the pension 
plans. The new information will enhance the decision-usefulness of the financial reports of these 
pension plans, their value for assessing accountability, and their transparency by providing information 
about measures of net pension liabilities and explanations of how and why those liabilities changed 
from year to year. The net pension liability information will offer an up-to-date indication of the extent 
to which the total pension liability is covered by the fiduciary net position of the pension plan. The 
contribution schedule will provide measures to evaluate decisions related to the assessment of 
contribution rates in comparison to actuarially determined rates. In that circumstance, it also will 
provide information about whether employers and nonemployer contributing entities are keeping pace 
with actuarially determined contribution measures. In addition, new information about rates of return 
on pension plan investments will inform financial report users about the effects of market conditions 
on the pension plan’s assets over time and provide information for users to assess the relative success 
of the pension plan’s investment strategy and the relative contribution that investment earnings provide 
to the pension plan’s ability to pay benefits to plan members when they come due. The District is 
required to implement the provisions of this Statement for the current fiscal year (effective for periods 
beginning after June 15, 2013).  Because the District is not a pension plan, but rather a participant in 
a pension plan, this Statement did not result in a change in current practice, or have a material effect 
on the financial statements of the District. 

 
In June of 2012, GASB issued GASBS No. 68, Financial Reporting for Pension Plans – an 
Amendment of GASB Statement No. 27. The primary objective of this Statement is to improve 
accounting and financial reporting by state and local governments for pensions. This Statement 
replaces the requirements of Statement No. 27, Accounting for Pensions by State and Local 
Governmental Employers, as well as the requirements of Statement No. 50, Pension Disclosures, as 
they relate to pensions that are provided through pension plans administered as trusts that meet certain 
criteria relating to irrevocable contributions, dedicated plan assets, and protection of plan assets from 
creditors. The requirements of Statements 27 and 50 remain applicable for pensions that are not 
covered by the scope of this Statement. 

 
Note disclosure and required supplementary information requirements about pensions also are 
addressed. Distinctions are made regarding the particular requirements for employers based on the 
number of employers whose employees are provided with pensions through the pension plan and 
whether pension obligations and pension plan assets are shared. Employers are classified into 
categories. Cost-sharing employers, such as the District, are those whose employees are provided with 
defined benefit pensions through cost-sharing multiple-employer pension plans. Cost-sharing plans are 
pension plans in which the pension obligations to the employees of more than one employer are pooled 
and plan assets can be used to pay the benefits of the employees of any employer that provides 
pensions through the pension plan. 
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1.   DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (continued) 
 
New Accounting Pronouncements (continued) 

In financial statements prepared using the economic resources measurement focus and accrual basis of 
accounting, a cost-sharing employer that does not have a special funding situation is required to 
recognize a liability for its proportionate share of the net pension liability (of all employers for benefits 
provided through the pension plan)—the collective net pension liability. An employer’s proportion is 
required to be determined on a basis that is consistent with the manner in which contributions to the 
pension plan are determined, and consideration should be given to separate rates, if any, related to 
separate portions of the collective net pension liability.  
 
In addition, the effects of (1) a change in the employer’s proportion of the collective net pension 
liability and (2) differences during the measurement period between the employer’s contributions and 
its proportionate share of the total of contributions from employers included in the collective net 
pension liability are required to be determined. These effects are required to be recognized in the 
employer’s pension expense in a systematic and rational manner over a closed period equal to the 
average of the expected remaining service lives of all employees that are provided with pensions 
through the pension plan (active employees and inactive employees). The portions of the effects not 
recognized in the employer’s pension expense are required to be reported as deferred outflows of 
resources or deferred inflows of resources related to pensions. Employer contributions to the pension 
plan subsequent to the measurement date of the collective net pension liability also are required to be 
reported as deferred outflows of resources related to pensions. 

A cost-sharing employer is required to recognize pension expense and report deferred outflows of 
resources and deferred inflows of resources related to pensions for its proportionate shares of collective 
pension expense and collective deferred outflows of resources and deferred inflows of resources 
related to pensions. 

This Statement requires that notes to financial statements of cost-sharing employers include descriptive 
information about the pension plans through which the pensions are provided. Cost-sharing employers 
should identify the discount rate and assumptions made in the measurement of their proportionate 
shares of net pension liabilities. Cost-sharing employers also should disclose information about how 
their contributions to the pension plan are determined. 

This Statement requires cost-sharing employers to present in required supplementary information 10-
year schedules containing (1) the net pension liability and certain related ratios and (2) information 
about required contributions, contributions to the pension plan, and related ratios. The District is 
required to implement provisions of this Statement for the year ended June 30, 2015 (effective for 
periods beginning after June 15, 2014).  This Statement will not result in a change in current practice, 
or have a material effect on the financial statements of the District.   

In January of 2013, GASB issued GASBS No. 69, Government Combinations and Disposals of 
Government Operations. This Statement establishes accounting and financial reporting standards 
related to government combinations and disposals of government operations. As used in this 
Statement, the term government combinations includes a variety of transactions referred to as mergers, 
acquisitions, and transfers of operations.  
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1. DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (continued) 

 
New Accounting Pronouncements (continued) 

This Statement requires the use of carrying values to measure the assets and liabilities in a government 
merger; it also requires measurements of assets acquired and liabilities assumed generally to be based 
upon their acquisition values, provides accounting and financial reporting guidance for disposals of 
government operations that have been transferred or sold, and requires disclosures to be made about 
government combinations and disposals of government operations to enable financial statement users 
to evaluate the nature and financial effects of those transactions. The District is required to implement 
provisions of this Statement for the year ended June 30, 2015 (effective for periods beginning after 
December 15, 2013).  This Statement will not result in a change in current practice, or have a 
material effect on the financial statements of the District. 
 
In April of 2013, GASB issued GASBS No. 70, Accounting and Financial Reporting for 
Nonexchange Financial Guarantees. The objective of this Statement is to improve accounting and 
financial reporting by state and local governments that extend and receive nonexchange financial 
guarantees. This Statement specifies the information required to be disclosed by governments that 
extend nonexchange financial guarantees. In addition, this Statement requires new information to be 
disclosed by governments that receive nonexchange financial guarantees. The requirements of this 
Statement will enhance comparability of financial statements among governments by requiring 
consistent reporting. The District is required to implement provisions of this Statement for the 
current fiscal year (effective for periods beginning after June 15, 2013).  This Statement will not 
result in a change in current practice, or have a material effect on the financial statements of the 
District. 
 
In November of 2013, GASB issued GASBS No. 71, Pension Transition for Contributions Made 
Subsequent to the Measurement Date—an amendment of GASB Statement No. 68. The objective of 
this Statement is to address an issue regarding application of the transition provisions of Statement 
No. 68, Accounting and Financial Reporting for Pensions. The issue relates to amounts associated 
with contributions, if any, made by a state or local government employer or nonemployer 
contributing entity to a defined benefit pension plan after the measurement date of the government’s 
beginning net pension liability. 
 
This Statement amends paragraph 137 of Statement 68 to require that, at transition, a government 
recognize a beginning deferred outflow of resources for its pension contributions, if any, made 
subsequent to the measurement date of the beginning net pension liability. Statement 68, as 
amended, continues to require that beginning balances for other deferred outflows of resources and 
deferred inflows of resources related to pensions be reported at transition only if it is practical to 
determine all such amounts. 
 
The District is required to implement provisions of this Statement simultaneously with the 
provisions of Statement 68 for the year ended June 30, 2015 (effective for periods beginning after 
June 15, 2014).  This Statement will not result in a change in current practice, or have a material 
effect on the financial statements of the District. 
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2.   CASH AND EQUIVALENTS 
 

Summary of Cash and Equivalents 

Cash and equivalents as of June 30, 2014 and 2013, are classified in the accompanying financial 
statements as follows: 
 
 

 
Policies and Practices 

The District is authorized under California Government Code to make direct investments in local 
agency bonds, notes, or warrants within the State; U.S. Treasury instruments; registered State 
warrants or treasury notes; securities of the U.S. Government, or its agencies; commercial paper; 
certificates of deposit placed with commercial banks and/or savings and loan companies; and 
certificates of participation.  State code prohibits the District from investing in investments with a 
rating of less than A or equivalent. 
 
General Authorizations 

Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are 
indicated in the schedules below: 

 California State Limits  

Authorized Investment Type 

Maximum 
Remaining 
Maturity  

Maximum 
Percentage  
of Portfolio  

Maximum 
Investment  

In One Issuer 

 

U.S. Treasury Obligations  5 years  None  None  

Banker’s Acceptance  180  40%  30%  
Commercial Paper   270  25%  10%  
Collateralized Certificates of Deposit   5 years  30%  None  
County Pooled Investment Funds  N/A  None  None  
Local Agency Investment Fund (LAIF)  N/A  None  None  

 
Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of 
an investment; generally, the longer the maturity of an investment, the greater the sensitivity of its 
fair value to changes in market interest rates.  The District’s investments at year end are held in 
external investment pools which are liquid investments. 
 

 2014 2013  

Cash  $     800,138 $     769,944  
Petty cash 216 269  
Cash equivalents – investment in LAIF 8,317,684 7,664,455  

          Total Cash and Equivalents $  9,118,038 $  8,434,668  
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2.   CASH AND EQUIVALENTS (continued)   

 
Credit Risk 

Credit risk is the risk that an issue of an investment will not fulfill its obligation to the holder of the 
investment.  This is measured by the assignment of a rating by a nationally recognized statistical 
rating organization.  Presented below is the minimum rating required by the California Government 
Code and the actual rating as of the June 30, 2014, for each investment type. 
 

 
Fair 

 Minimum 
Legal 

 Not 
Required Rating at Year-End 

Investment Type Value  Rating  To Be Rated Aaa Unrated 
Cash $        800,138 N/A $   800,138 $               - $                  -
State Investment Pool        8,317,684 N/A                  -                  -      8,317,684

Total $     9,117,822    $   800,138 $              - $   8,317,684

 
Concentration of Credit Risk 

During the current fiscal year the District invested 91% of its monies in the State Investment Pool 
(LAIF) which is not limited by the California Government Code.  
 
Investment in the State Investment Pool – The District is a voluntary participant in the Local Agency 
Investment Fund (LAIF) that is regulated by California government code Section 16429 under the 
oversight of the Treasurer of the State of California.  The fair value of the District’s investment in 
the pool is reported in the accompanying financial statement at amounts based upon the District’s 
pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio (in relation to the 
amortized cost of that portfolio).  The balance available for withdrawal is based on the accounting 
records maintained by LAIF, which is recorded on the amortized cost basis. 
 
Custodial Credit Risk – Investments 

Custodial risk for investments is the risk that, in the event of the failure of the counterparty (e.g. the 
broker-dealer) to a transaction, a government will not be able to recover the value of its investment 
or collateral securities that are in the possession of another party.  The California Government Code 
does not contain legal or policy requirements that would limit the exposure to custodial credit risk.  
The District’s policy is to use the services of the Treasurer’s Office of the County of Contra Costa, 
which will transact the District’s investment decisions in compliance with the requirements of the 
District’s policy.  The County Treasurer’s Office will execute the District’s investments through 
such broker-dealers and financial institutions as are approved by the County Treasurer, and through 
the State Treasurer’s Office for investment in the Local Agency Investment Fund. 
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3.   ACCOUNTS RECEIVABLE 

 At June 30, 2014 and 2013, accounts receivable were comprised of the following: 
 

2014 2013 
Northern California Veteran's Hospital        44,135     26,283  
Allied Waste N.A. Inc.        22,471             -    
Valero Refining Co.        12,743             -    
B & D Trailers               -         7,230  
LAIF interest          4,836       3,969  
Advance on Supplemental          3,847       2,813  
All other             248       2,131  

       88,280     42,426  
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4.   LAND, PROPERTY, PLANT AND EQUIPMENT, AND CONSTRUCTION IN PROGRESS 

Property, plant and equipment, and construction in progress are summarized below for the year 
ended June 30, 2014: 
 

Balance Beg. Transfers/ Balance End 
of Year  Additions Retirements of Year 

At Cost 
Capital assets not being depreciated 

Land  $           275,455         $           -          $            -       $           275,455 
Construction in progress               629,814              332,679         (541,810)               420,683 

Total non-depreciable assets               905,269              332,679         (541,810)               696,138 

Capital assets being depreciated 
Infrastructure            1,437,055                      -                        -                 1,437,055 
Subsurface lines               886,916                      -                        -                    886,916 
Collection facilities            9,495,730                54,061           467,130           10,016,921 
Sewage treatment          13,036,218                38,973             14,467           13,089,658 
Disposal plant               568,045                  9,846                  551                578,442 
General plant            4,677,904                69,775                    -                 4,747,679 

Total depreciated assets          30,101,868              172,655           482,148           30,756,671 

Less accumulated depreciation 
Infrastructure               130,673                22,326                    -                    152,999 
Subsurface lines                 89,954                  1,197                    -                      91,151 
Collection facilities            3,859,890              256,046                    -                 4,115,936 
Sewage treatment            7,881,273              353,603                    -                 8,234,876 
Disposal plant               518,633                12,907                    -                    531,540 
General plant            2,488,154              110,205                    -                 2,598,359 

        Total accumulated depreciation          14,968,577              756,284                    -             15,724,861 

Total capital assets being 
depreciated, net          15,133,291            (583,629)           482,148           15,031,810 

Capital assets, net  $      16,038,560  $        (250,950)  $       (59,662)  $      15,727,948 
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5.   NON-CURRENT ACCRUED LIABILITY- RWQCB SETTLEMENT 
 
The Regional Water Quality Control Board for the San Francisco Bay region (“RWQCB”) assessed 
a $125,000 penalty for a spill which occurred in 2009, for which the District obtained approval to 
complete a supplemental environmental project (“SEP”) costing at least $125,000 in lieu of paying 
the penalty.  On December 14, 2010, the District obtained approval from the RWQCB to replace the 
original SEP with the Peyton Slough Hydraulic Relief Project SEP (alternate SEP). The District will 
be responsible for securing the additional funds needed to complete the alternate SEP, which has 
been estimated at $1.5 million. This amount is significantly higher than the $125,000 original SEP. 
If adequate funding is not available by November 15, 2013, the entire SEP amount ($125,000), plus 
interest at 2.5% must be deposited into the State’s Cleanup and Abatement Account.  The total non-
current accrued liability (including accrued interest) at June 30, 2012, was $131,328.  In May of 
2013, the $131,128 was transferred to the Dorothy M. Sakazaki Environmental Endowment Fund 
(“Sakazaki Trust Fund”), a California nonprofit public benefit corporation created to operate as an 
entity for the receipt and disbursement of funds supporting the Mt. View Sanitary District’s 
environmental programs.   
 
As of June 30, 2014, the District had secured an additional $613,306 in contributions as "mitigation 
in-lieu of construction" from outside third parties. These additional funds are held by the, and had 
received an award of a grant from the State of California Department of Fish and Wildlife 
Environmental Enhancement Committee (DFWEEC) for $415,500, which was to be received in 
fiscal years ending on June 30, 2014 and 2015. The total committed funding to date of $1,161,424 
has been deemed to be in compliance with the agreement by the RWQCB. 
 
Due to project delays, and incomplete funding, the fiscal year 2014 funding from the DFWEEC was 
postponed. Pending project decisions to be made in January 2015, this funding may be made 
available in fiscal year 2016.   
 
 

6.   RISK MANAGEMENT 
 
The District is exposed to various risks of loss related to torts: theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disaster.  The District joined with 
other entities to form the California Sanitation Risk Management Authority (CSRMA), a public 
entity risk pool currently operating as a common risk management and insurance program for the 
member entities.  The purpose of CSRMA is to spread the adverse effects of losses among the 
member entities and to purchase excess insurance as a group, thereby reducing its cost.  Through 
CSRMA, the District purchases property insurance and workers’ compensation insurance. 
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6.   RISK MANAGEMENT (continued) 
 
Insurance Coverage 

The District’s insurance coverage is as follows: 

Type of Insurance 
Coverage  

 
 

Insurer 

 
 

Limits  

Self Insured 
Deductible Per 

Occurrence 

All-Risk Property       
Special Form Property  Public Entity Property 

Insurance Program (PEPIP) 
 $26,259,720 

 
 $5,000 

Public Entity Pollution 
Liability 

 Illinois Union Insurance 
Company (PEPIP) 

 $500,000/ 
$1,000,000 

 $50,000/100,000

Liability       
   General Liability  CSRMA Pool  $15,500,000  $2,500 to 

$25,000 
   Excess Liability  Ironshore Specialty 

Insurance Co. 
 $10,000,000  Included above 

   Pollution (Aggregate) / 
                   (Occurrence) 

 Indian Harbor Insurance 
Company 

 $5,000,000/   
$1,000,000 

 $25,000 

Workers’ Compensation  CSRMA  $750,000  $0 
Excess Workers’ 
Compensation 

 National Union Fire 
Insurance Co. 

 $1,000,000  $0 

 
 

7.   EMPLOYEE RETIREMENT PLAN  
 

Plan Description 

The District’s cost-sharing multiple-employer defined benefit pension plan (Miscellaneous Plan), 
provides retirement and disability benefits, annual cost of living adjustments, and death benefits to 
plan members and beneficiaries.  The Miscellaneous Plan is part of the Public Agency portion of the 
California Public Employees Retirement System (CalPERS), an agent multiple-employer plan 
administered by CalPERS, which acts as a common investment and administrative agent for 
participating public employers within the State of California.  A menu of benefit provisions as well 
as other requirements is established by State statues within the Public Employees’ Retirement Law.  
The District selects optional benefit provisions from the benefit menu by contract with CalPERS and 
adopts those benefits through local ordinance or resolution.  CalPERS issues a separate 
comprehensive annual financial report.  Copies of the CalPERS’s annual financial report may be 
obtained from the CalPERS Investment Office, 400 Q Street, Suite E4800, Sacramento, California 
95811 or via the web at www.calpers.ca.gov. 
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7.   EMPLOYEE RETIREMENT PLAN (continued) 
 

Funding Policy 

Active plan members in the Miscellaneous Plan are required to contribute 8% of their annual 
covered salary.  The District is required to contribute the actuarially determined remaining amounts 
necessary to fund the benefits for its members.  The actuarial methods and assumptions used are 
those adopted by the CalPERS Board of Administration.  The employer contribution rate for fiscal 
year 2014 was 26.30%.  The contribution requirements of the plan members are established by State 
statute and the employer contribution rate is established and may be amended by CalPERS.  
 
Annual Pension Cost 

For fiscal year 2014, the District’s annual pension cost was $237,623 and was equal to the District’s 
required and actual contributions.  The required contribution for fiscal year 2014 was determined as 
part of the June 30, 2013 actuarial valuation using the entry age normal actuarial cost method with 
the contributions determined as a percent of pay.  The actuarial assumptions included (a) 7.61 
percent investment rate of return (net of administrative expenses); (b) projected salary increases that 
vary by duration of service ranging from 3.55 percent to 14.45 percent for miscellaneous members; 
and (c) 3.25 percent cost-of-living adjustment.  Both (a) and (b) include an inflation component of 
3.0 percent.  The Miscellaneous Plan’s unfunded actuarial accrued liability (or excess assets) uses 
the Level Percent of Payroll Method which amortizes over 28 years from the valuation date.  
 
Three Year Trend Information for Miscellaneous Plan 

Fiscal Year Annual Pension Percentage of APC 
Ending Cost (APC) Contributed 
6/30/14 $ 237,623 100% 
6/30/13 $ 260,275 100% 
6/30/12 $ 254,892 100% 

 
 
8.   POST EMPLOYMENT HEALTH CARE BENEFITS 
 

Plan Description 

The District provides post-retirement benefits to eligible employees.  Eligibility is based upon active 
employee status of the District at the time of retirement, completion of at least ten years employment 
with the District, having achieved the age of 55 or older, eligibility to retire under PERS, and not 
receiving health care benefits from any other source other than Medicare or workers’ compensation.   
 
California Public Employees’ Retirement System (CalPERS) and the California Employers’ Retiree 
Benefit Fund (CERBT) 

To comply with recommendation of the Governmental Accounting Standards Board (GASB) 
statement No. 43 and No. 45, the District joined the CalPERS CERBT fund in fiscal 2010. At June 
30, 2014, the trust had a balance of $1,120,557, including investment earnings, net of administrative 
expenses of $153,349 for the fiscal year then ended.  
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8.   POST EMPLOYMENT HEALTH CARE BENEFITS (continued) 
 
The purpose of the CalPERS CERBT Fund is to provide California government employers with a 
trust through which they may prefund retiree medical costs and other post employment benefits. The 
objective of the Fund is to seek favorable returns that reflect the broad investment performance. The 
Fund utilizes the concept of diversification through asset allocation. However, there is no guarantee 
that the Fund will achieve its investment objective. The Employers who participate in the Fund own 
units of the Fund’s portfolio that invests in accordance with the approved strategic asset allocation, 
they do not have direct ownership of the securities in the portfolio. The Fund’s unit value changes 
with market condition. The CERBT is a self-funded program, in which the participating employers 
pay the program costs. The cost charged to participating employers is based on the average daily 
balance of assets. CalPERS issues a separate Comprehensive Annual Financial Report. Copies of the 
CalPERS’ annual financial report may be obtained from the CalPERS Executive Office, 400 P 
Street, Sacramento, CA 95814.    
 
Funding Policy 

Statement No. 45 sets rules for computing the employer’s expense for retiree benefits other than 
pension, called OPEBs.  The expense, called the annual OPEB Cost (AOC), is determined similarly 
to pensions.  The annual required contribution (ARC) of the employer, represents a level of funding 
that, if paid on an ongoing basis, is projected to cover normal annual costs each year and amortize 
any unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years. When an 
agency contributes more than the ARC, there is a net OPEB asset; when the contribution is less, a 
net OPEB obligation results.   
 
Annual OPEB Cost 

For 2014, the District’s annual OPEB cost of $237,623 (expense) was equal to the ARC of $235,753 
less interest of $10,726 plus an ARC adjustment of $12,596. The District contributed $82,846 for 
retiree health care premiums and $14,175 for dental and vision care (implied Plan subsidies), and 
had contributed $187,894 to the CERBT trust during the fiscal year ended June 30, 2014.  As such, a 
net OPEB asset of $193,429 exists at June 30, 2014 (see the Statement of Net Position). 
 
The following table shows the components of the District’s annual OPEB costs for the year, the 
amount actually contributed to the plan, and changes in the District’s net OPEB obligation: 

 
 2014 

Annual Required Contribution $    235,753 
Interest on net OPEB obligation (10,726) 
Adjustment to annual required contribution 12,596 
Annual OPEB Cost (AOC) 237,623 
Contributions Made:  
     Health care premiums paid (82,846) 
     Vision and dental care reimbursements paid (14,175) 
     Contributions to CERBT trust (187,894) 
Increase (decrease) in net OPEB obligation (47,292) 
Net OPEB Obligation (Asset) – Beginning of Year    (146,137) 
Net OPEB Obligation (Asset) – End of Year $  (193,429)  
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8.   POST EMPLOYMENT HEALTH CARE BENEFITS (continued) 
 
Annual OPEB Cost (Continued) 
 
The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and 
the OPEB obligation for 2014 and the preceding years are presented below: 

 
 
 

Fiscal Year 

  
Annual 

OPEB Cost 
(AOC) 

  
Annual 

Employer 
Contribution

 
Percentage 

of AOC 
Contributed

 Current 
Year AOC 
Obligation 

(Asset) 

  
 

Net OPEB 
Asset 

        
June 30, 2014  $    237,623  $     284,915  120% $       47,292   $   193,429

June 30, 2013  $    260,275  $     256,396  99% $        3,879   $   146,137

June 30, 2012  $    254,892  $     267,583  105% $     (12,691)  $   150,016
 
Funding Status and Funding Progress 

The District’s actuarial report dated July 1, 2013, estimates an unfunded Actuarial Accrued Liability 
(UAAL) of $1,648,952 in order to fund the health medical benefits of retired employees. The funded 
status of the plan as of June 30, 2014, was as follows: 

 
 

Actuarial 
Valuation 

Date 

 
Actuarial 
Valuation 
of Assets 

(A) 

Cost Method 
Actuarial 
Accrued 
Liability 

(B) 

Underfunded 
Actuarial 
Accrued 
Liability 

(A-B) UAAL 

 
 
 

Funding 
Ratio 
(A/B) 

 
 

Covered 
Payroll 

(Active Plan 
Members) 

 
UAAL as 

a % of 
Covered 
Payroll 

July 1, 2013 $ 779,308 $  2,428,260 $  (1,648,952) 32% $ 1,297,060 127.13% 

July 1, 2011 $ 382,668 $  1,996,500 $  (1,613,832) 19% $ 1,270,970 126.98% 

July 1, 2010 $ 108,000 $  1,529,000 $  (1,421,000) 7% $ 1,136,410 125.04% 

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future.  Examples include 
assumptions about future employment, mortality, and the healthcare cost trend.  The funded status of 
the plan and the annual required contributions of the employer are subject to continual revision, as 
actual results are compared with past expectations and new estimates are made about the future.  The 
schedule of funding progress, presented as required supplementary information, presents multiyear 
trend information that shows whether the actuarial value of the plan assets is increasing or 
decreasing over time, relative to the actuarial liabilities for benefits. 
 
Actuarial Methods and Assumptions 

GASB Statement No. 43 requires actuarial reporting by the retiree health benefits trust fund and 
Statement No. 45 requires that an employer’s expense be determined using actuarial methods so that 
costs accrue over the employees’ working lifetimes. In addition, the CERBT trust requires biennial 
valuation. In order to comply with the above requirements, the Estimate of GASB 45 Actuarial 
Liability for the District, as of June 30, 2014, was performed by North Bay Pensions actuarial firm. 
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8.   POST EMPLOYMENT HEALTH CARE BENEFITS (continued) 
 
Actuarial Methods and Assumptions (continued) 

The actuary used following actuarial method and assumption: 
Valuation date: July 1, 2013 
Actuarial Cost Method Entry Age Normal Cost Method 
Amortization Method: Level Dollar, Closed 
Average Remaining Period: Thirty years (26 remaining as of the Valuation Date) 
  

 Actuarial Assumption: 
Investment Rate of Return  7.61%     
Inflation  General- 3.00% per year 
Rates of death  California PERS rates for Public Agencies from 2010 

Experience  Study 
Number of retirees receiving benefits: 8 

 
9. SUBSEQUENT EVENTS 

 
Management has evaluated subsequent events through October 24, 2014, the date on which the 
financial statements were available to be issued. 
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MT. VIEW SANITARY DISTRICT
Combining Statement of Net Position

for the Year Ended June 30, 2014

General Facilities Capital
Fund Rehabilitation Outlay Total

ASSETS

Current Assets:
Cash in County 156,343$        119,348$       524,447$     800,138$        
Petty Cash 216                 -                     -                   216                 
Investment in L.A.I.F. 6,546,315     249,668       1,521,701    8,317,684     

Total Cash and Equivalents 6,702,874       369,016         2,046,148    9,118,038       

Accounts Receivable 87,262            145 873 88,280            
Prepaid Expense 56,208          -                   602              56,810          

Total Current Assets 6,846,344       369,161         2,047,623    9,263,128       

Noncurrent Assets
Net OPEB asset 193,429 -                     -                   193,429          
Capital assets, net of accumulated depreciation 15,727,948   -                   -                  15,727,948   

Total Non-current Assets 15,921,377   -                   -                  15,921,377   

Total Assets 22,767,721$  369,161$      2,047,623$  25,184,505$  

LIABILITIES
Current LiabilitiesCurrent Liabilities

Accounts payable and accrued expenses 319,620$        16,440$         107,343$     443,403$        
Construction deposits 25,280            -                     13,507         38,787            
Current portion of accrued vacations 37,813 -                     -                   37,813            
Other current liabilities -                    -                   3,283           3,283            

Total Current Liabilities 382,713        16,440         124,133       523,286        

Noncurrent Liabilities:
Noncurrent portion of accrued vacations 37,813          -                   -                  37,813          

Total Noncurrent Liabilities 37,813          -                   -                  37,813          

Total Liabilities 420,526        16,440         124,133       561,099        

NET POSITION
Investment in capital assets, net of related debt 15,727,948     -                     -                   15,727,948     
Designated for capital projects (unrestricted) -                      352,721         1,923,490    2,276,211       
Other unrestricted 6,619,247     -                   -                  6,619,247     

Total Net Position 22,347,195   352,721       1,923,490    24,623,406   

Total Liabilities and Net Position 22,767,721$  369,161$      2,047,623$  25,184,505$  

 The accompanying notes are an integral part of the financial statements
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MT. VIEW SANITARY DISTRICT
Combining Statement of Revenues, Expenses and Changes in Net Position 

for the Year Ended June 30, 2014

General Facilities Capital
Fund Rehabilitation Outlay Total

Operating Revenues
Service charges 5,294,302$      -$                   -$                 5,294,302$      
Permit and inspection fees 20,717           -                   189,592      210,309         

Total operating revenues 5,315,019      -                   189,592      5,504,611      

Operating Expenses
Sewage collection 569,438           760                220,603       790,801           
Sewage treatment 2,223,772        69,028           34,178         2,326,978        
Sewage disposal 179,026           17,791           9,842           206,659           
Administrative and general 1,531,279        3,317             212,230 1,746,826        
Depreciation and amortization 756,285         -                   -                  756,285         

Total operating expenses 5,259,800      90,896         476,853      5,827,549      

Operating Income (Loss) 55,219           (90,896)        (287,261)     (322,938)        

Non-Operating Revenues (Expenses):
Taxes 290,813           -                     -                   290,813           
Interest income 14,134             526                4,151           18,811             
Rents and leases 169,003           -                     -                   169,003           
Grants and donations 19,290           -                   -                  19,290           , ,
Interest expense -                       -                     -                   -                       
Other income (expense) 29,572           -                   -                  29,572           

522,812         526              4,151          527,489         

Income (loss) before contributions 
and transfers 578,031           (90,370)          (283,110)      204,551           

Connection and franchise fees 44,332             -                     227,267       271,599           
Transfers in (out) (172,588)        84,488         88,100        -                     

Change in Net Position 449,775           (5,882)            32,257         476,150           

Total Net Position - Beginning 21,897,420    358,603       1,891,233   24,147,256    

Total Net Position - Ending 22,347,195$   352,721$      1,923,490$  24,623,406$   

The accompanying notes are an integral part of the financial statements
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MT. VIEW SANITARY DISTRICT
Comparison of Budget and Actual Expenses

General Fund
For the Year Ended June 30, 2014

Variance
Sewage Sewage Sewage Administration Depreciation Favorable

Collection Treatment Disposal & General & Amortization Total Budget (Unfavorable)

Salaries and Wages 180,703$       764,511$       41,701$         391,649$       -$                   1,378,564$    1,456,740$    78,176$         

Employee Benefits 151,311         640,161         34,919           290,248         -                     1,116,639      1,279,370      162,731         

Total Salaries and Benefits 332,014         1,404,672      76,620           681,897         -                     2,495,203      2,736,110      240,907         

Directors' Fees -                     -                     -                     22,763 -                     22,763           25,020           2,257              

Election Expense -                     -                     -                     -                     -                     -                     20,000           20,000           

Clothing and Supplies 2,449 10,362 565 5,463 -                     18,839           19,500           661                 

Gasoline and Oil 13,426 6,689 -                     -                     -                     20,115           23,100           2,985              

Insurance 16,204 68,554 3,739 36,147 -                     124,644         135,520         10,876           

Memberships 370 -                     92 74,228 -                     74,690           72,550           (2,140)            

Office Expenses -                     -                     -                     13,570 -                     13,570           16,000           2,430              

Operating Supplies -                     -                     -                     3,745 -                     3,745              3,000              (745)               

Chemicals -                     121,920 -                     -                     -                     121,920         107,000         (14,920)          

Contractual Services 92,211 139,933 46,253 190,532 -                    468,929       721,220       252,291       

Professional Services 20,640 487 -                     434,166 -                     455,293         509,760         54,467           

Printing and Publications -                     -                     -                     2,801 -                     2,801              2,500              (301)               

Rents and Leases 979 3,601 -                     121 -                     4,701              9,500              4,799              

Repairs and Maintenance 46,827 160,920 818 7,904 -                     216,469         156,000         (60,469)          

Small Tools 2,678 17,827 594 60 -                     21,159           25,500           4,341              

Research and Monitoring 114                 16,293 50,345 -                     -                     66,752           82,000           15,248           

Travel and Meetings -                     -                     -                     15,028 -                     15,028           22,000           6,972              

Bad Debt Expense -                     -                     -                     -                     -                     -                     3,000              3,000              

Utilities 41,461 272,514 -                     39,804 -                     353,779         358,700         4,921              

Depreciation -                     -                     -                     -                     756,285 756,285         -                     (756,285)        

Other 65                   -                     -                     3,050              -                     3,115              12,900           9,785              

Total General Fund Operating Expenses 569,438$       2,223,772$    179,026$       1,531,279$    756,285$       5,259,800$    5,060,880$    (198,920)$      

The accompanying notes are an integral part of the financial statements
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