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INDEPENDENT AUDITORS’ REPORT 
 

The Governing Body 
Mt. View Sanitary District  

Report on the Financial Statements 

We have audited the accompanying financial statements of the business-type activities of Mt. View Sanitary 
District, as of and for the years ended June 30, 2017 and 2016, and the related notes to the financial 
statements, which collectively comprise Mt. View Sanitary District’s basic financial statements as listed in 
the table of contents.  

Management’s Responsibility for the Financial Statements 

Mt. View Sanitary District’s management is responsible for the preparation and fair presentation of these 
financial statements in accordance with accounting principles generally accepted in the United States of 
America; this includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement, whether 
due to fraud or error.  

Auditor’s Responsibility  

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America and the 
standards applicable to financial audits contained in Government Auditing Standards, issued by the 
Comptroller General of the United States. Those standards require that we plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair 
presentation of the financial statements in order to design audit procedures that are appropriate in the 
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal 
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of 
accounting policies used and the reasonableness of significant accounting estimates made by management, as 
well as evaluating the overall presentation of the financial statements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinions. 

Opinions 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
respective financial position of the business-type activities of Mt. View Sanitary District, as of June 30, 2017 
and 2016, and the respective changes in financial position and, where applicable, cash flows thereof for the 
years then ended in accordance with accounting principles generally accepted in the United States of 
America. 
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Mt. View Sanitary District 
Management’s Discussion and Analysis 
For the fiscal year ended June 30, 2017 

 

 
    

 
The following discussion and analysis of the financial performance of the Mt. View Sanitary District 
(the District) provides an overview of the District’s financial activities for the fiscal year ended June 30, 
2016. Please read it in conjunction with the District financial statements.  
 
HIGHLIGHTS 
 
Financial Highlights 
 
♦ District total net position increased by $1,477,356 or 6.22% as a result of this year’s operations. 
 
♦ Total depreciable capital assets and total net investment in capital assets increased by $1,492,034, or 
9.02%. 
 
♦ Current assets decreased by $691,713 or 6.37%, primarily due to spending down reserves for capital 
project expenditures. Current liabilities increased by $36,150 or 4.09%. These liabilities are primarily 
accounts payable, accrued expenses, and construction deposits. Total operating revenues decreased by 
$26,776, or 0.46% vs. the previous year. 
  
♦ The District’s total operating expenses, inclusive of Facilities Rehabilitation, Capital, and depreciation 
decreased by $1,414,963, or 20.88% vs. the previous year. The District wide operating gain was 
$379,189. The operating expenses are approximately 36% less than budgeted for fiscal year 2016-2017.  
This is primarily due to the delay of the Annual Collection System Rehabilitation project, the Lateral 
Program Development, the Alternative Treatment Study, the Operations Office Remodel project and in 
particular the design of the Biotower & Biofilter Rehabilitation project.  These planned projects were 
delayed either due to overdue project designs, or due to changing priorities as each project was better 
defined through the project design process. Replacement of the Biotower Center Column was postponed 
from FY 2014-2015 to FY 2015-2016 and is now scheduled for construction in FY 2017-2018 and FY 
2018-2019. The anticipated work in Moorhen Marsh was delayed due to an extended environmental 
permitting process resulting from a lack of staff at the US Army Corps of Engineers, San Francisco 
office, and is now scheduled to commence in spring 2017. The Wet Weather Connection project was 
completed in late 2017 (FY 2017-2018).  Additionally the McNabney Marsh Remote Tide Gate 
Operation project has been delayed indefinitely. These project delays result in postponement of planned 
expenditures into future Fiscal Years. 
 
♦ Connection and franchise fee revenues decreased $330,078, or 45.89% from the previous year, due to 
reduced housing development within the District’s service area. Following the housing market collapse 
in 2009, the District’s service area had several planned developments that were essentially ready to 
build. With the return of some development activity in fiscal year 2011-2012, these ready to build 
projects were initiated and the District realized the Connection Fee revenues. Planning and entitlement 
activities that occurred in fiscal year 2012-2013 translated into additional Connection Fee revenue in 
Fiscal year 2013-2014 through FY 2015-2016 as these projects moved into the construction phase. The 
District is approaching build-out of its service area and future connection fee revenue is anticipated to 
drop off sharply following construction of currently approved development projects. It is anticipated that 
connection fee revenue will be limited to occasional infill projects in the very near future, putting greater 
pressure on District Sewer Service Charge revenues to fund all capital and rehabilitation projects. 
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District Highlights 
 
♦ District staff had multiple meetings with San Francisco Regional Water Quality Control Board 
(RWQCB) representatives this fiscal year to confirm their support for the Supplemental Environmental 
Project (SEP – more fully described in Note 5 to the Financial Statements) to replace the Union Pacific 
Railroad bridge across Peyton Slough in McNabney Marsh and to find concurrence regarding the 
implementation of the McNabney Marsh Management Plan (MMMP).  At this time, the RWQCB 
continues to support the SEP and in early fiscal year 2017-2018, the District obtained their formal 
acceptance of the MMMP and the implementation strategy. The District installed an In-Situ Water Level 
Monitor in McNabney marsh that has led to a strengthened collaborative partnership with EcoServices 
(operators the Peyton Slough tide gates) and has successfully cultivated a working partnership with East 
Bay Regional Parks District (co-owner of McNabney Marsh). 
 
♦The District continued work on the design and permitting of the Moorhen Marsh Western Pond Turtle 
Habitat Enhancement project, which is the first step toward implementation of the Moorhen Marsh 
Management Plan completed in prior years.  Phase A of this project will be complete in FY 2017-2018 
and Phase B will be completed in FY 2018-2019.  The District completed work on a number of projects 
initiated in prior fiscal years. These projects include the Digester Painting Project, the Digester 
Equipment Replacement Project and the McNabney Marsh Management Plan through a contractual 
relationship with Ducks Unlimited.  The District initiated and completed the Recycled Water Feasibility 
Study to determine the viability of delivering recycled water to Shell for cooling towers, the Co-
digestion Study to investigate the possibility of comingling food waste with wastewater sludge to 
enhance methane gas production in the digester(s) and the McNabney Marsh In-Situ Level Monitor 
Installation to assist with controlling water levels in the marsh.  The District began design of the Wet 
Weather Connection Project, the Annual Collection System Improvements Project and continued with 
evaluation and design of the Biotower & Biofilter Rehabilitation Project.  These projects are anticipated 
to be completed in FY 2017-2018 with the exception of the Biotower & Biofilter Rehabilitation Project, 
which will be completed in FY 2018-2019. 
 
♦ The District completed the Sewer Service Charge Evaluation Study that triggered a Proposition 218 
process with significant public outreach that culminated in a Board approved adjustment to allocate the 
cost of service among the District’s various customer categories more equitably. Outreach included an 
expanded newsletter dedicated to clarification of the sewer service charge changes and two public 
meetings held in the community.  Additionally the Board approved a five-year schedule of rate increases 
based on the Consumer Price Index. 
 
♦ The District continued implementation of its Strategic Plan. The Strategic Plan identifies the actions 
necessary to address identified weaknesses and threats while capitalizing on District strengths and 
opportunities. Strategic Plan activities in fiscal year 2016-2017 include: 

 The District grew partnerships with Peyton Slough Watershed Complex co-members. 
 The District completed a feasibility study investigating the viability of providing a recycled 

water to Shell Martinez Refinery.   
 The District launched its redesigned website in and increased the use of Facebook for public 

outreach. 
 The District initiated the review and revision of the Employee Policy Manual. 
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 The District has begun work on the development of comprehensive treatment plant Standard 
Operating Procedures in an effort to capture institutional knowledge and provide materials for 
succession training. 

The results of these Strategic Plan activities are expected to provide long term benefits in future years 
 
♦ District Management and the Board of Directors are continuing efforts to transition from a highly 
functioning wastewater agency to a Water Resource Recovery Facility and the Utility of the Future. 
Efforts toward this goal include management coaching of the District Manager and Assistant District 
Manager, Team Building efforts including staff engagement surveys and style/personality 
communication awareness coaching and the initiation of a Strategic Plan Update effort to be completed 
in Fiscal Year 2017-2018. 
 
♦ The District Board of Directors and District Management attended the Special District Leadership 
Academy, which provides core governance training.  The District anticipates obtaining recognition from 
the California Special District Association for Special District Governance.  This recognition 
demonstrates to constituents the extent of the District’s commitment and dedication to providing the best 
possible service to our communities.  
 
USING THIS ANNUAL REPORT 
 
District financial statements report information about the District’s use of accounting methods similar to 
those used by private sector companies. The Statement of Net Position includes all District assets and 
liabilities, and provides information about the nature and amounts of investments in resources (assets) 
and obligations to creditors (liabilities). It also provides the basis for computing rate of return; 
evaluating the capital structure of the District; and assessing the liquidity and financial flexibility of the 
District. All of the current year’s revenues and expenses are accounted for in the Statement of Revenues, 
Expenses, and Changes in Net Position. This statement measures the success of District operations over 
the past year and can be used to determine whether the District has successfully recovered all its costs 
through its user fees and other charges. The final required financial statement is the Statement of Cash 
Flows. The primary purpose of this statement is to provide information about District cash receipts, cash 
disbursements and net changes in cash resulting from operations, investing, and capital and noncapital 
financial activities. It provides answers to questions such as, “Where did the cash come from?”, “Cash 
was used for what purpose?”, and “What was the change in cash balance during the reporting period?” 
 
FINANCIAL ANALYSIS OF THE DISTRICT 
 
One of the most important questions asked about District finances is whether or not the District’s overall 
financial position has improved or deteriorated. The Statement of Net Position and the Statement of 
Revenues and Expenses and Changes of Net Position report information about District activities in a 
way that will help answer this question. These two statements report the net position of the District and 
changes in them. You can think of District net position –the difference between assets and liabilities-as 
one way to measure financial health or financial position. Over time, increases or decreases in District 
net position are one indicator of whether its financial health is improving or deteriorating. Other factors 
to consider include changes in economic conditions, population growth, and new or changed legislation.
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Changes in Net Position 
 
District total net position increased from the previous year by $1,225,568 or 5.16%. The following 
condensed financial statements show net position, statement of net position and changes in net position, 
statement of revenue and expenses and changes in net position, in a comparative format indicating the 
amount and percentage of change.  
 

Condensed District Statement of Net Position 

Description 

Fiscal Year 
Ended 

June 30, 2017

Fiscal Year 
Ended 

June 30, 2016

Amount ($) 
of Increase 
(Decrease) 

 Percent (%) of 
Increase 

(Decrease)
   
Current Assets $      10,172,910 $      10,864,623 $  (691,713)  (6.37)%
OPEB Assets 316,611 307,660 8,951  2.91%
Capital Assets 18,025,085 16,533,051 1,492,034  9.02%
   

Total Assets 28,514,606 27,705,334 809,272  2.92%
   

Deferred Outflows of 
Resources- Pensions 1,233,347 419,252 814,095 

 
194.18%

   
Current Liabilities 920,015 883,865 36,150  4.09%
Long-Term Liabilities 3,262,079 2,737,552 524,527  19.16%
   

Total Liabilities 4,182,094 3,621,417 560,677  15.48%
   

Deferred Inflows of 
Resources- Pensions 355,280 769,946 (414,666) 

 
(53.86)%

   
Net Position:   
Net investment in Capital 
Assets,  

  
18,025,085 16,533,051 1,492,034  9.02%

Unrestricted 7,185,494 7,200,172 (14,678)  (0.20)%
   

Total Net Position $      25,210,579 $      23,733,223 $  1,477,356   6.22%
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Changes in District net position can be determined by reviewing the following condensed Statement of 
Revenue, Expenses, and Change in Net Position. 
 

Condensed District Statement of Revenues and 
Expenses and Change in Net Position 

Description 

Fiscal Year 
Ended 

June 30, 2017 

 Fiscal Year 
Ended 

June 30, 2016 

 Amount ($) 
of Increase 
(Decrease) 

 Percent (%) 
of Increase 
(Decrease) 

   
Operating Revenues $     5,741,620 $     5,768,396 $   (26,776)  (0.46%)
Interest and Investment Income 65,164 39,297 25,867  65.82%
Connection and Franchise Fees 389,245 719,322 (330,077)  (45.89)%
Other Income 643,758 902,736 (258,978)  (28.69)%
   

Total Revenues 6,839,787 7,429,751 (589,964)  (7.94)%
   
Operating Expenses 5,362,431 6,777,334 (1,414,903)  (20.88)%
   

Total Expenses 5,362,431 6,777,334 (1,414,903)  (20.88)%
   
Increase in Net Position 1,477,356 652,417 824,939  126.44
Net Position Beginning of Year 23,733,223 23,080,806 652,417  2.83
   
Net Position End of Year $   25,210,579 $ 23,733,223 $  1,477,356  6.22%
 
Revenue 
 
Total revenues have decreased by $589,964, or 7.94%, compared to the previous fiscal year, due 
primarily to the decrease in connection fees and permit and inspection fees because of a development 
downturn.  Additionally, in the prior fiscal year (FY 2015-2016), the District received a substantial 
account receivable of $361,274 from the Dorothy M. Sakazaki Environmental Endowment Fund 
(DMSEEF) as a reimbursement for costs encumbered on planning and design work performed for the 
Supplemental Environmental Project (SEP) to replace the Union Pacific Railroad over Peyton Slough in 
McNabney Marsh. The SEP is more fully described in Note 5 to the Financial Statements.  In FY 2016-
2017 only $61,104 was refunded to the District by DMSEEF for work performed on this SEP. Operating 
revenues (which include permit and inspection fees) showed a decrease of $26,776, or 0.46%, over the 
previous year. Interest and investment income increased by $25,867, or 65.82%, versus the previous 
year. Connection and Franchise Fees decreased by $330,078, or 45.89%, over the previous year due to a 
continued upswing in development activity. Other income decreased by $233,111, or 24.75%. 
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Expenses 
 
Operating expenses, inclusive of Facilities Rehabilitation, Capital, and depreciation, decreased by 
$1,414,903, or 20.88%, in fiscal year 2016 - 2017 compared to fiscal year 2015 - 2016. 
 
Budgetary Highlights 
 
The District adopts an annual budget each year that outlines the major elements of forthcoming 
operations and capital improvements. The District maintains an ongoing capital improvement program 
that is updated biennially. In fiscal year 2015-2016, the District adopted an updated Five Year Capital 
Improvement Plan and a Five Year Facilities Replacement Plan. These plans identify the District’s short 
and long-term capital and replacement needs as identified through a number of engineering reviews and 
analysis. Both plans are anticipated to be funded on a pay-as-you-go basis in the near term. The District 
is continuing to implement asset management practices to further reduce near term project costs and 
extend the balance of funds in both the Capital Outlay Fund and the Facilities Replacement Fund. 
 
CAPITAL ASSETS AND DEBT ADMINISTRATION 
 
Capital Assets 
 
At the end of fiscal year 2017, the District had a total of $18,025,085 invested in capital assets, net of 
accumulated depreciation.  
 
The assets included land; collection system subsurface lines and pump stations; treatment plant 
equipment and structures, administration building and vehicles. The total increase in the District’s 
investment in capital assets, for the current fiscal year was $1,492,034 or 9.02%. 
 
The primary capital asset event during the fiscal year was the design, permitting and preparation of the 
marsh for phase A of the Moorhen Marsh Western Pond Turtle Habitat Enhancement project.  
Additional capital and facilities rehabilitation efforts include the evaluation and design of upgrades to 
the District’s Biotower (rotating assembly, structure, and media) and Biofilter rotating assembly. The 
District contracted for a treatment plant Electrical Study to evaluate load capacity and evaluate existing 
electrical systems. Ducks Unlimited completed the McNabney Marsh Management Plan, which was a 
new requirement of the NPDES Permit approved in 2016.  The District completed the Digester 
Equipment Replacement project including the boiler and mixing pump along with the Digester Painting 
project.  The District also began the design of the Wet Weather connection project that streamline the 
use of the Godwin trailer mounted pump that serves as firm capacity in wet weather events. 
 
Long Term Liabilities 
 
Long-term liabilities include accrued vacation and other post-employment benefits (OPEB). The District 
has joined the California Employers’ Retiree Benefit Fund (CERBT) to prefund the District’s OPEB 
obligation. 
 
  

8



Mt. View Sanitary District 
Management’s Discussion and Analysis 
For the fiscal year ended June 30, 2017 

 

 
    

RATES AND OTHER ECONOMIC FACTORS 
 
The District is governed by the 1923 California Sanitary District Act, as well as the regulations of the 
State Water Resources Control Board (SWRCB) that require rate-based revenues that must cover the 
costs of operation, maintenance and recurring capital replacement (OM&R). The District’s Ad Valorem 
tax component of revenue is subject to general economic conditions that result in increases or decreases 
in property tax values. Accordingly, the District sets its rates to its users to cover the costs of OM&R 
capital improvements, plus any increments for known or anticipated changes in program costs and 
earmarks any Ad Valorem tax revenues for pay as you go funding for collection system rehabilitation 
and repair activities. 
 
Operating costs continue to be kept at or below inflationary levels for the past several years. The District 
completed a Sewer Service Charge Rate Study and the Board made adjustments to the Sewer Service 
Charges for FY 2017-2018 to allocate the cost of service among the District’s various customer 
categories more equitably. 
 
REQUESTS FOR INFORMATION 
 
This financial report is designed to provide our customers and creditors with a general overview of 
District finances, and demonstrate District accountability for the money it receives. If you have any 
questions about this report, or need additional financial information, contact the District Manager at 
(925) 228-5635 x 32. 
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MT. VIEW SANITARY DISTRICT
Statements of Net Position

June 30, 2017 and 2016
___________________________________

2017 2016
ASSETS

Current Assets
Cash in County 485,131$        36,360$          
Petty Cash 191                 250                 
Investment in L.A.I.F. 9,532,166       10,342,263     

Total Cash and Equivalents 10,017,488     10,378,873     

Accounts Receivable (Note 3) 90,977 421,355
Prepaid Expense 64,445            64,395            

Total Current Assets 10,172,910     10,864,623     

Noncurrent Assets
Net OPEB asset (Note 8) 316,611 307,660
Capital assets, net of Accumulated Depreciation (Note 4) 18,025,085     16,533,051     

Total Noncurrent Assets 18,341,696     16,840,711     

TOTAL ASSETS 28,514,606     27,705,334     

DEFERRED OUTFLOWS OF RESOURCES
Deferred Pension (Note 7) 1,233,347       419,252          

TOTAL DEFERRED OUTFLOWS OF RESOURCES 1,233,347       419,252          

LIABILITIES

Current Liabilities
Accounts Payable and Accrued Expenses 811,971          785,002          
Construction Deposits 36,280 40,280
Current Portion of Accrued Vacations 71,764 55,300
Other Current Liabilities -                      3,283              

Total Current Liabilities 920,015          883,865          

Noncurrent Liabilities:
Noncurrent Portion of Accrued Vacations 71,764            55,300            
Net Pension Liability (Note 7) 3,190,315       2,682,252       

Total Noncurrent Liabilities 3,262,079       2,737,552       

TOTAL LIABILITIES 4,182,094       3,621,417       

DEFERRED INFLOWS OF RESOURCES
Deferred Pension Inflows (Note 7) 355,280          769,946          

TOTAL DEFERRED INFLOWS OF RESOURCES 355,280          769,946          

NET POSITION
Net investment in capital assets 18,025,085     16,533,051     
Unrestricted 7,185,494       7,200,172       

TOTAL NET POSITION 25,210,579$   23,733,223$   
The accompanying notes are an integral part of the financial statements

11



MT. VIEW SANITARY DISTRICT
Statements of Revenues, Expenses and Changes in Net Position

Years Ended June 30, 2017 and 2016
___________________________________

2017 2016
OPERATING REVENUE

Service charges 5,691,171 5,678,521
Permit and inspection fees 50,449 89,875

Total operating revenue 5,741,620        5,768,396        

OPERATING EXPENSES
Sewage collection 649,941         700,153          
Sewage treatment 2,612,041        2,684,040        
Sewage disposal 186,124           293,445           
Administrative and general 1,175,030        2,361,098        
Depreciation and amortization 739,295           738,598           

Total operating expenses 5,362,431        6,777,334        

OPERATING INCOME (LOSS) 379,189           (1,008,938)      

NON-OPERATING REVENUES (EXPENSES)
Taxes 374,721           349,322
Interest income 65,164 39,297
Rents and leases 181,777           169,411           
Grants and donations 11,082             3,000
Other non-operating revenues (expenses) 76,178             381,003

Total non-operating revenues (expenses) 708,922           942,033           

Change in net position before connection and franchise fees 1,088,111        (66,905)           

Connection and franchise fees 389,245 719,322

CHANGE IN NET POSITION 1,477,356        652,417           

Net Position - Beginning 23,733,223 23,080,806      

Net Position - Ending 25,210,579$    23,733,223$    

The accompanying notes are an integral part of the financial statements
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MT. VIEW SANITARY DISTRICT
Statements of Cash Flows

Years Ended June 30, 2017 and 2016
___________________________________

2017 2016
CASH FLOWS FROM OPERATING ACTIVITIES:

Receipts from customers and users 6,071,998$          5,401,876$          
Payments to suppliers (2,337,463)          (2,696,454)          
Payments to employees and related benefits (2,962,758)          (2,778,531)          

Net cash provided by operating activities 771,777               (73,109)               

CASH FLOWS FROM NONNCAPITAL FINANCING ACTIVITIES:
Receipt of taxes 374,721               349,322               

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES:
Connection and franchise fees received 389,245               719,322               
Acquisition and construction of capital assets (2,231,329)          (1,822,691)          

Net cash used in capital and related financing activities (1,842,084)          (1,103,369)          

CASH FLOWS FROM INVESTING ACTIVITIES:
Interest received 65,164                 39,297                 
Rents and leases 181,777               169,411               
Grants and donations 11,082                 3,000                   
Other income 76,178                 381,003               

Net cash provided by investing activities 334,201               592,711               

Net increase in cash and cash equivalents (361,385)             (234,445)             
Cash and cash equivalents, July 1 10,378,873          10,613,318          

Cash and Cash equivalents, June 30 10,017,488$       10,378,873$       

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED
BY OPERATING ACTIVITIES:

Operating income (loss) 379,189               (1,008,938)          
Adjustments to reconcile operating income to net cash used

in operating activities:
Depreciation expense 739,295               738,598               
GASB 68 effect on pension expense (720,698)             617,931               

(Increase) decrease in:
Accounts receivable 330,378               (366,520)             
Prepaid expenses (50)                      4,427                   
Net OPEB asset (8,951)                 (113,184)             

Increase (decrease) in:
Accounts payable and accrued expenses 23,686                 31,301                 
Refundable deposits (4,000)                 6,000                   
Accrued vacation 32,928                 17,276                 

Net cash provided by operating activities 771,777$            (73,109)$            

The accompanying notes are an integral part of the financial statements
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MT. VIEW SANITARY DISTRICT 
Notes To Financial Statements 

Years Ended June 30, 2017 and 2016 

 
 

1.   DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES 

 
Reporting Entity 

Mt. View Sanitary District was organized in 1923 under the Sanitary District Act of 1923 (Health 
and Safety Code 4600), and is one of the oldest districts of its type in California, having provided 
sewerage services for over 75 years. The district serves an estimated 21,900 people in an area of 
about 4,100 acres situated in the rolling hills in, and east of, the City of Martinez. About one-third of 
the District’s area lies within the City. The District provides sewage collection, treatment, and 
disposal services within its boundaries for about 8,202 parcels.  
 
The District is governed by a five-member elected Board of Directors, and has 15 full-time 
employees. The Board receives funding from local government sources and must comply with the 
concomitant requirements of these funding source entities. However, the District is not included in 
any other governmental “reporting entity” as defined by the GASB pronouncement, since the Board 
members are elected by the public and have decision making authority, the power to designate 
management, the ability to significantly influence operations and primarily accountability for fiscal 
matters. 
 
Financial Reporting Entity 

For financial reporting purposes and in conformity with the Governmental Accounting Standards 
Board (GASB) Codification Section 2100, which defines the governmental entity, the District 
includes all funds that are controlled by, or are dependent on, the Board of Directors of the District. 
Since no other entities are controlled by, or rely upon, the District, the reporting entity consists 
solely of the District. 
 
Basis of Accounting 

The District applies all applicable GASB pronouncements for certain accounting and financial 
reporting guidance. In December of 2010, GASB issued GASB No. 62, Codification of Accounting 
and Financial Reporting Guidance Contained in Pre-November 30, 1989 FASB and AICPA 
Pronouncements. This statement incorporates pronouncements issued on or before November 30, 
1989 into GASB authoritative literature. This includes pronouncements by the Financial Accounting 
Standards Board (FASB), Accounting Principles Board Opinions (APB), and the Accounting 
Research Bulletins of the American Institute of Certified Public Accountants’ (AICPA) Committee 
on Accounting Procedure, unless those pronouncements conflict with or contradict with GASB 
pronouncements. 
 
The District is a proprietary entity; it uses an enterprise fund format to report its activities for 
financial statement purposes. Enterprise funds are used to account for operations that are financed 
and operated in a manner similar to private business enterprises, where the intent of the governing 
body is that the cost and expenses, including depreciation, of providing goods or services to its 
customers be financed or recovered primarily through user charges; or where the governing body has 
decided that periodic determination of revenues earned, expense incurred, and net income is 
appropriate for capital maintenance, public policy, management control, accountability, or other 
purposes. 
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MT. VIEW SANITARY DISTRICT 
Notes To Financial Statements 

Years Ended June 30, 2017 and 2016 

 
 

1. DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (continued) 
 
Basis of Accounting (continued) 

Enterprise funds are used to account for activities similar to those in the private sector, where the 
proper matching of revenues and costs is important and the full accrual basis of accounting is 
required. With this measurement focus, all assets and liabilities of the enterprise are recorded on its 
statement of net assets, all revenues are recognized when earned and all expenses, including 
depreciation, are recognized when incurred. 
 
Enterprise funds distinguish operating revenues and expenses from non-operating items. Operating 
revenues and expenses generally result from providing services and producing and delivering goods 
in connection with an enterprise fund’s principal ongoing operations. The principal operating 
revenues of the District are charges to customers for services. Operating expenses for the District 
include the costs of sales and services, administrative expenses, and depreciation on capital assets. 
All revenues and expenses not meeting this definition are reported as non-operating revenues and 
expenses. 
 
For internal operating purposes, the District’s Board of Directors has established three separate sub-
funds, each of which includes a separate self-balancing set of accounts and a separate Board 
approved budget for revenues and expenses. These sub-funds are combined into the single enterprise 
fund presented in the accompanying financial statements. The nature and purpose of these sub-funds 
are as follows: 
 

General Fund 
Accounts for services rendered on a cost-reimbursement basis within the District. The District 
maintains one enterprise fund, the General Fund, which is used to account for operating revenue 
and expenses related to providing service to its customers. 

 
Capital Outlay Fund 
Used to account for the construction and acquisition of capital improvements by the District. 

 
Facilities Rehabilitation Fund 
Used to account for the repair or replacement of the collection system and other aging systems of 
the plant from proceeds of the ad valorem tax collections. 

 
That portion of the District’s net assets which is allocable to each of these sub-funds has been shown 
separately in the supplementary information to the financial statements. 
 
The District’s Board of Directors adopts annual budgets on a basis consistent with accounting 
principles generally accepted in the United States of America. 
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MT. VIEW SANITARY DISTRICT 
Notes To Financial Statements 

Years Ended June 30, 2017 and 2016 

 
 

1.   DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (continued) 
 
Investments 

Investments are carried at fair value. Fair value is based on quoted market price if applicable and/or 
are available. Otherwise the fair value hierarch is as follows. 
 

Level 1 – Values are unadjusted quoted prices in active markets for identical assets or liabilities 
at the measurement date. 

 
Level 2 – Inputs, other than quoted prices, included within Level 1 that are observable for the 
asset or liabilities at the measurement date. 

 
Level 3 – Certain inputs are unobservable inputs (supported by little or no market activity, such 
as the District’s best estimate of what hypothetical market participants would use to determine a 
transaction price for the asset or liability at the reporting date). 

 
LAIF determines fair value on its investment portfolio based on market quotations for these 
securities where market quotations are readily available, and on amortized cost or best estimate for 
those securities where market value is not readily available. 
 
Prepaids 

Certain payments to vendors reflect costs applicable to future accounting periods and are recorded as 
prepaid items in the financial statements. 
 
Inventory 

Inventory is valued at average cost and is used primarily for internal purposes. 
 
Accrued Vacation and Sick Leave Benefits 

Accumulated unpaid employee vacation benefits are recognized as liabilities of the District.  
 

Accumulated sick leave benefits are not recognized as liabilities of the District. The District’s policy 
is to record sick leave as an operating expense in the period taken since such benefits do not vest nor 
is payment probable; however, unused sick leave is added to the creditable service period for 
calculation of retirement benefits with the employee retires. 

 
 

 
This space intentionally left blank. 
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MT. VIEW SANITARY DISTRICT 
Notes To Financial Statements 

Years Ended June 30, 2017 and 2016 

 
 

1.   DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (continued) 

 
Property, Plant, and Equipment 

Purchased capital assets are stated at historical cost. Capital assets contributed to the District are 
stated at estimated fair value at the time of contribution. The capitalization threshold for capital 
assets is $5,000. Expenditures which materially increase the value or life of capital assets are 
capitalized and depreciated over the remaining useful life of the asset. The term depreciation 
includes amortization of intangible assets. 
 
Depreciation of exhaustible capital assets has been provided using the straight-line method as 
follows: 

 Years 
Sewage Collection Facilities 75
Intangible Assets 75
Sewage Treatment Plant and Pumping Plants 40
Buildings 50
Furniture and Equipment 5 – 15 
Motor Vehicles 6 – 15 

Pensions 

For purposes of measuring the net pension liability (NPL) and deferred outflows/inflows of 
resources related to pensions, and pension expense, information about the fiduciary net position 
(FNP) of the District’s Retirement System (CalPERS) plans (Plans) and additions to/deductions from 
the Plans’ fiduciary net position have been determined on the same basis as they are reported by 
CalPERS. For this purpose, benefit payments (including refunds of employee contributions) are 
recognized when due and payable in accordance with the benefit terms. Investments are reported at 
fair value. 
 
Property Taxes 

Property tax revenue is recognized in the fiscal year for which the tax is levied. The County of 
Contra Costa levies, bills and collects property taxes for the District; all material amounts are 
collected by June 30. 
 
General County taxes collected are the same as the amount levied since the County participates in 
California’s alternative method of apportionment called the Teeter Plan. The Teeter Plan as provided 
in Section 4701 at seq. of the State of Revenue and Taxation Code establishes a mechanism for the 
county to advance the full amount of property tax and other levies to taxing agencies based on the 
tax levy, rather than on the basis of actual tax collections. Although this system is a simpler method 
to administer, the County assumes the risk of delinquencies. The County in return retains the 
penalties and accrued interest thereon. 
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MT. VIEW SANITARY DISTRICT 
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1.   DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (continued) 

Property Taxes (continued) 

Secured Property tax bills are mailed annually, during the month of October, on the current secured 
tax roll to the owner of the property as of the lien date (January 1). Payments can be made in two 
installments, and are due on November 15 and March 15. Delinquent accounts are assessed a penalty 
of 10 percent. Accounts which remain unpaid on June 30 are charged an additional 1 ½ percent per 
month. Unsecured property tax is due on July 1 and becomes delinquent on August 31. The penalty 
percentage rates are the same as secured property tax. 
 
Net Position 

In Statement of Net Position net position is classified in the following categories:  

Net Investment in Capital Assets - This amount consists of capital assets, net of accumulated 
depreciation, reduced by outstanding debt that attributed to the acquisition, construction, or 
improvement of the assets. 

Restricted - This amount is restricted by external creditors, grantors, contributors, or laws or 
regulations of other governments. 

Unrestricted - This amount is all net position that do not meet the definition of "net investment in 
capital assets " or "restricted." 

 
Statement of Cash Flows 

For purposes of the statement of cash flows, all highly liquid investments, including restricted assets, 
with maturities of three months or less when purchased, are considered to be cash equivalents. 
Included therein are petty cash, bank accounts, and the State of California Local Agency Investment 
Fund (LAIF). Restricted assets are debt service amounts maintained by fiduciaries and not available 
for general expenses. 
 
Use of Estimates 

The preparation of financial statements in conformity with accounting principles generally accepted 
in the United States of America requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities and disclosures of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the 
reporting period. Actual results could differ from those estimates. 
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MT. VIEW SANITARY DISTRICT 
Notes To Financial Statements 

Years Ended June 30, 2017 and 2016 

 
 

1. DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 
POLICIES (continued) 

 
New Accounting Pronouncements 

In November 2016, the Governmental Accounting Standards Board (GASB) issued Statement No. 
83, Certain Asset Retirement Obligations (GASB No. 83). GASB No. 83 addresses accounting and 
financial reporting for certain asset retirement obligations (AROs). An ARO is a legally 
enforceable liability associated with the retirement of a tangible capital asset. A government that 
has legal obligations to perform future asset retirement activities related to its tangible capital 
assets should recognize a liability based on the guidance in GASB No. 83. 
 
GASB No. 83 will enhance comparability of financial statements among governments by 
establishing uniform criteria for governments to recognize and measure certain AROs, including 
obligations that may not have been previously reported. GASB No. 83 will enhance the decision-
usefulness of the information provided to financial statement users by requiring disclosures related 
to those AROs. The requirements of GASB No. 83 are effective for reporting periods beginning 
after June 15, 2018. The District does not believe that there will be any financial statement effect 
related to GASB No. 83. 
 
In January 2017 GASB issued Statement No. 84, Fiduciary Activities (GASB No. 84). The 
objective of which is to improve guidance regarding the identification of fiduciary activities for 
accounting and financial reporting purposes and how those activities should be reported. The 
requirements of GASB No. 84 will enhance consistency and comparability by (1) establishing 
specific criteria for identifying activities that should be reported as fiduciary activities and (2) 
clarifying whether and how business-type activities should report their fiduciary activities. The 
requirements of GASB No. 84 are effective for reporting periods beginning after December 15, 
2018. The District does not believe that there will be any financial statement effect related to 
GASB No. 84. 
 
In March 2017, GASB issued Statement No. 85, Omnibus 2017 (GASB No. 85). The objective of 
this Statement is to address practice issues that have been identified during implementation and 
application of certain GASB Statements. GASB No. 85 addresses a variety of topics including 
issues related to blending component units, goodwill, fair value measurement and application, and 
postemployment benefits (pensions and other postemployment benefits [OPEB]). Specifically, the 
following topics are addressed:  
 
• Blending a component unit in circumstances in which the primary government is a business-type 

activity that reports in a single column for financial statement presentation  
• Reporting amounts previously reported as goodwill and "negative" goodwill 
• Classifying real estate held by insurance entities 
• Measuring certain money market investments and participating interest-earning investment 

contracts at amortized cost 
• Timing of the measurement of pension or OPEB liabilities and expenditures recognized in 

financial statements prepared using the current financial resources measurement focus 
• Recognizing on-behalf payments for pensions or OPEB in employer financial statements 
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Years Ended June 30, 2017 and 2016 

 
 

 
1. DESCRIPTION OF DISTRICT AND SUMMARY OF SIGNIFICANT ACCOUNTING 

POLICIES (continued) 
 

New Accounting Pronouncements (continued) 

• Presenting payroll-related measures in required supplementary information for purposes of 
reporting by OPEB plans and employers that provide OPEB 

• Classifying employer-paid member contributions for OPEB 
• Simplifying certain aspects of the alternative measurement method for OPEB 
• Accounting and financial reporting for OPEB provided through certain multiple-employer 

defined benefit OPEB plans. 
 
The requirements of GASB No. 85 are effective for reporting periods beginning after June 
15,2017. The District is evaluating the impact of GASB No. 85 on its financial statements. In May 
2017, GASB issued Statement No. 86, Certain Debt Extinguishment Issues (GASB No. 86). The 
primary objective of GASB No. 86 is to improve consistency in accounting and financial reporting 
for in-substance defeasance of debt by providing guidance for transactions in which cash and other 
monetary assets acquired with only existing resources-resources other than the proceeds of 
refunding debt-are placed in an irrevocable trust for the sole purpose of extinguishing debt. GASB 
No. 86 also improves accounting and financial reporting for prepaid insurance on debt that is 
extinguished and notes to financial statements for debt that is defeased in substance. The 
requirements of GASB No. 86 are effective for reporting periods beginning after June 15, 2017. 
The District does not believe that there will be any financial statement effect related to GASB No. 
86. 
 
In June 2017, GASB issued Statement No. 87, Leases (GASB No. 87). The objective of GASB 
No. 87 is to better meet the information needs of financial statement users by improving 
accounting and financial reporting for leases by governments. GASB No. 87 increases the 
usefulness of governments' financial statements by requiring recognition of certain lease assets and 
liabilities for leases that previously were classified as operating leases and recognized as inflows of 
resources or outflows of resources based on the payment provisions of the contract. It establishes a 
single model for lease accounting based on the foundational principle that leases are financings of 
the right to use an underlying asset. Under GASB No. 87, a lessee is required to recognize a lease 
liability and an intangible right-to-use lease asset, and a lessor is required to recognize a lease 
receivable and a deferred inflow of resources, thereby enhancing the relevance and consistency of 
information about governments' leasing activities.  
 
GASB No. 87 will increase the usefulness of governments' financial statements by requiring 
reporting of certain lease liabilities that currently are not reported. It will enhance comparability of 
financial statements among governments by requiring lessees and lessors to report leases under a 
single model. GASB No. 87 also will enhance the decision-usefulness of the information provided 
to financial statement users by requiring notes to financial statements related to the timing, 
significance, and purpose of a government's leasing arrangements. 
 
The requirements of GASB No. 87 are effective for reporting periods beginning after December 
15,2019. The District is evaluating the impact of GASB No. 85 on its financial statements. 
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Notes To Financial Statements 

Years Ended June 30, 2017 and 2016 

 
 

2.   CASH AND EQUIVALENTS 
 

Summary of Cash and Equivalents 

Cash and equivalents as of June 30, 2017 and 2016, are classified in the accompanying financial 
statements as follows: 
 

 
Policies and Practices 

The District is authorized under California Government Code to make direct investments in local 
agency bonds, notes, or warrants within the State; U.S. Treasury instruments; registered State 
warrants or treasury notes; securities of the U.S. Government, or its agencies; commercial paper; 
certificates of deposit placed with commercial banks and/or savings and loan companies; and 
certificates of participation. State code prohibits the District from investing in investments with a 
rating of less than A or equivalent. 
 

General Authorizations 

Limitations as they relate to interest rate risk, credit risk, and concentration of credit risk are 
indicated in the schedules below: 

 California State Limits 

Authorized Investment Type

Maximum 
Remaining 
Maturity

Maximum 
Percentage  
of Portfolio  

Maximum 
Investment  

In One Issuer

 

U.S. Treasury Obligations  5 years  None  None  
Banker’s Acceptance  180  40%  30%  
Commercial Paper   270  25%  10%  
Collateralized Certificates of Deposit   5 years  30%  None  
County Pooled Investment Funds  N/A  None  None  
Local Agency Investment Fund (LAIF)  N/A  None  None  

 
Interest Rate Risk 

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of 
an investment; generally, the longer the maturity of an investment, the greater the sensitivity of its 
fair value to changes in market interest rates. The District’s investments at year end are held in 
external investment pools which are liquid investments. 
 

 2017 2016 
Cash  $      485,131 $      36,360 
Petty cash  191               250 
Cash equivalents – investment in LAIF 9,532,166 10,342,263 
 Total Cash and Equivalents $ 10,017,488 $ 10,378,873 
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2.   CASH AND EQUIVALENTS (continued) 
 
Credit Risk 

Credit risk is the risk that an issue of an investment will not fulfill its obligation to the holder of the 
investment. This is measured by the assignment of a rating by a nationally recognized statistical 
rating organization. Presented below is the minimum rating required by the California Government 
Code and the actual rating as of the June 30, 2017, for each investment type.  

 
Fair 

 Minimum 
Legal

 Not 
Required Rating at Year-End

Investment Type Value Rating To Be Rated Aaa Unrated
Cash $        485,131           N/A  $     485,131 $               - $                  -
State Investment Pool        9,532,166         N/A                -                  -   9,532,166

Total $   10,017,297    $     485,131 $               - $   9,532,166 
 

Concentration of Credit Risk 

During the current fiscal year the District invested 95% of its monies in the State Investment Pool 
(LAIF) which is not limited by the California Government Code.  
 
Investment in the State Investment Pool – The District is a voluntary participant in the Local Agency 
Investment Fund (LAIF) that is regulated by California government code Section 16429 under the 
oversight of the Treasurer of the State of California. The fair value of the District’s investment in the 
pool is reported in the accompanying financial statement at amounts based upon the District’s pro-
rata share of the fair value provided by LAIF for the entire LAIF portfolio (in relation to the 
amortized cost of that portfolio). The balance available for withdrawal is based on the accounting 
records maintained by LAIF, which is recorded on the amortized cost basis. 
 
Custodial Credit Risk – Investments 

Custodial risk for investments is the risk that, in the event of the failure of the counterparty (e.g. the 
broker-dealer) to a transaction, a government will not be able to recover the value of its investment 
or collateral securities that are in the possession of another party. The California Government Code 
does not contain legal or policy requirements that would limit the exposure to custodial credit risk. 
The District’s policy is to use the services of the Treasurer’s Office of the County of Contra Costa, 
which will transact the District’s investment decisions in compliance with the requirements of the 
District’s policy. The County Treasurer’s Office will execute the District’s investments through such 
broker-dealers and financial institutions as are approved by the County Treasurer, and through the 
State Treasurer’s Office for investment in the Local Agency Investment Fund. 
 
Investment in Fair Value 

The District is a voluntary participant in the Local Agency Investment Fund (LAIF) that is regulated 
by the California Government Code under the oversight of the Treasurer of the State of California. 
The fair value of the District’s investment in this pool is reported in the accompanying financial 
statements at amounts based upon the District's pro-rata share of the fair value provided by LAIF for 
the entire LAIF portfolio. The balance available for withdrawal is based on the accounting records 
maintained by LAIF, which are recorded on an amortized cost basis. The balance for withdrawal has 
a remaining maturity of twelve months or less. 
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3.   ACCOUNTS RECEIVABLE 

At June 30, 2017 and 2016, accounts receivable were comprised of the following: 

2017  2016 
Dorothy M. Sakazaki Environmental Fund $                 -  $     361,274 
Northern California Veteran's Hospital 57,124          35,209 
LAIF interest 19,898          13,634 
CSMRA 8,923 - 
Advance on Supplemental Taxes 4,932          4,096 
All other 100          7,142 

$      90,977   $     421,355 
 
  
4.   LAND, PROPERTY, PLANT AND EQUIPMENT, AND CONSTRUCTION IN PROGRESS 

Property, plant and equipment, and construction in progress are summarized below for the year 
ended June 30, 2017: 

Balance Beg. Transfers/ Balance End
of Year Additions Retirements of Year

At Cost 
Capital assets not being depreciated 

Land $            275,455 $                      - $                      - $            275,455
Construction in progress              277,895             916,251 (45,574) 1,148,572

Total non-depreciable assets              553,350             916,251 (45,574) 1,424,027
Capital assets being depreciated 

Infrastructure           1,437,055                        -                     -          1,437,055
Subsurface lines               886,916                        -                     -              886,916
Collection facilities         10,369,489             5,727                     - 10,375,216
Sewage treatment         14,952,393          1,314,271                     - 16,266,664
Disposal plant             597,852              40,655                     -            638,507
General plant          4,769,910               -                     - 4,769,910

Total depreciated assets        33,013,615          1,360,653                      - 34,374,268
Less accumulated depreciation 

Infrastructure             197,649               22,325                     - 219,974
Subsurface lines               93,545                 1,197                     -              94,742
Collection facilities           4,598,053             251,849                     -          4,849,902
Sewage treatment           8,759,767             340,925                     -          9,100,692
Disposal plant             551,124                 9,258                      -            560,382
General plant          2,833,776             113,742                      -        2,947,518

 Total accumulated depreciation         17,033,914             739,296                     - 17,773,210
Total capital assets being 

depreciated, net          15,979,701 621,357                     -         16,601,058
Capital assets, net $       16,533,051 $        1,537,608 $          (45,574) $       18,025,085
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5.   NON-CURRENT ACCRUED LIABILITY- RWQCB SETTLEMENT 
 
The Regional Water Quality Control Board for the San Francisco Bay region (“RWQCB”) assessed 
a $125,000 penalty for a spill which occurred in 2009, for which the District obtained approval to 
complete a supplemental environmental project (“SEP”) costing at least $125,000 in lieu of paying 
the penalty. On December 14, 2010, the District obtained approval from the RWQCB to replace the 
original SEP with the Peyton Slough Hydraulic Relief Project SEP (alternate SEP). The District will 
be responsible for securing the additional funds needed to complete the alternate SEP, which was 
originally estimated at $1.5 million. The current total project estimate is $2,934,000. This amount is 
significantly higher than the $125,000 original SEP. The deadline for completing the project has 
been extended to October 1, 2019. Per correspondence from the RWQCB dated December 16, 2016, 
should the project not proceed the RWQCB may find that the total amount of the SEP ($125,000), 
plus interest, remains due and payable to the State Cleanup and Abatement Account. The total 
noncurrent accrued liability (including accrued interest) at June 30, 2012, was $131,328. In May of 
2013, the $131,128 was transferred to the Dorothy M. Sakazaki Environmental Endowment Fund 
(“DMSEEF”), a California nonprofit public benefit corporation created to operate as an entity for the 
receipt and disbursement of funds supporting the Mt. View Sanitary District’s environmental 
programs. 
 
As of June 30, 2017, the District had secured an additional $900,283 in contributions as mitigation 
in-lieu of construction" from outside third parties, and as interest earned. The DMSEEF received an 
award of a grant from the State of California Department of Fish and Wildlife Environmental 
Enhancement Committee (“DFWEEC”) for $415,500, which was originally scheduled to be received 
in the fiscal years ending on June 30, 2015 and 2016. The DFWEEC has extended this grant award 
to June 2017 and 2018. The total committed funding to date of $1,446,611 has been deemed to be in 
compliance with the agreement by the RWQCB. 
 
Due to project delays, and incomplete funding, the funding to DMSEEF for fiscal years 2015 and 
2016 from the DFWEEC was postponed, but has been made available in fiscal year 2017 and 2018. 
 
 

6.   RISK MANAGEMENT 
 
The District is exposed to various risks of loss related to torts: theft of, damage to, and destruction of 
assets; errors and omissions; injuries to employees; and natural disaster. The District joined with 
other entities to form the California Sanitation Risk Management Authority (CSRMA), a public 
entity risk pool currently operating as a common risk management and insurance program for the 
member entities. The purpose of CSRMA is to spread the adverse effects of losses among the 
member entities and to purchase excess insurance as a group, thereby reducing its cost. Through 
CSRMA, the District purchases property insurance and workers’ compensation insurance. 
 
 

This space intentionally left blank. 
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6.   RISK MANAGEMENT (continued) 
 
Insurance Coverage 

The District’s insurance coverage is as follows: 

Type of Insurance 
Coverage  

 
 

Insurer

 
 

Limits  

Self Insured 
Deductible Per 

Occurrence

All-Risk Property       

Special Form Property  Alliant Property Insurance 
Program (APIP)

 $27,863,683  $5,000 

Public Entity Pollution 
Liability 

 Illinois Union Insurance 
Company (APIP)

 $2,000,000  $75,000 

Liability       

General Liability  CSRMA Pool  $15,000,000  $2,500 to 
$25,000

Excess Liability  Ironshore Specialty 
Insurance Co.

 $10,000,000  Included above 

Pollution (Aggregate) / 
(Occurrence) 

 Indian Harbor Insurance 
Company

 $5,000,000/ 
$1,000,000 

 $25,000 

Cyber Liability  Lloyd’s of London  $2,000,000  $100,000 
retention

ID Fraud  Traveler’s Insruance Co. $25,000  $0
Auto Physical Damage  AGCS Marine Insurance $350,500  $1,000/$2,000
Workers’ Compensation       

 Employer’s Liability  CSRMA  $750,000  $0 
 Excess Workers’ Comp. 

Employer’s Liability 
 National Union Fire 

Insurance Co.
 $1,000,000  Included above 
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7.   PENSION PLANS 
 

General Information about the Pension Plan 

Plan Descriptions – The Plan is a cost-sharing multiple-employer defined benefit pension plan 
administered by the California Public Employees’ Retirement System (CalPERS). A full description 
of the pension plan benefit provisions, assumptions for funding purposes but not accounting 
purposes and membership information is listed in the June 30, 2016 Miscellaneous Risk Pool 
Actuarial Valuation Report. This report is a publically available valuation report that can be obtained 
at CalPERS’ website under Forms and Publications. All qualified permanent and probationary 
employees are eligible to participate in the District’s separate Miscellaneous Employee Pension 
Plans, cost-sharing multiple employer defined benefit pension plans administered by the California 
Public Employees’ Retirement System (CalPERS). Benefit provisions under the Plans are 
established by State statute and District resolution. CalPERS issues publicly available reports that 
include a full description of the pension plans regarding benefit provisions, assumptions and 
membership information that can be found on the CalPERS website. 
 
Benefits Provided – CalPERS provides service retirement and disability benefits, annual cost of 
living adjustments and death benefits to plan members, who must be public employees and 
beneficiaries. Benefits are based on years of credited service, equal to one year of full time 
employment. Members with five years of total service are eligible to retire at age 50 with statutorily 
reduced benefits. All members are eligible for non-duty disability benefits after 10 years of service. 
The death benefit is one of the following: the Basic Death Benefit, the 1957 Survivor Benefit, or the 
Optional Settlement 2W Death Benefit. The cost of living adjustments for each plan are applied as 
specified by the Public Employees’ Retirement Law. 

 
The Plans’ provisions and benefits in effect at June 30, 2017, are summarized as follows: 

 
Miscellaneous 

Hire Date Prior to January 1, 
2013  

On or after 
January 1, 2013 

Benefit formula 2.7% @ 55 2% @ 62

Benefit vesting schedule 5 years of service 5 years of service

Benefit payments monthly for life monthly for life

Retirement age 50 - 55 52 - 67
Monthly benefits, as % of eligible compensation 2.0% to 2.7% 1.0% to 2.5%
Required employee contribution rates 8.000% 7.00%

Required employer contribution rates 13.673% 7.191%
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7.   PENSION PLANS (continued) 
 

Contributions – Section 20814(c) of the California Public Employees’ Retirement Law requires that 
the employer contribution rates for all public employers be determined on an annual basis by the 
actuary and shall be effective on the July 1 following notice of a change in the rate. The total plan 
contributions are determined through the CalPERS’ annual actuarial valuation process. The Plan’s 
actuarially determined rate is based on the estimated amount necessary to pay the costs of benefits 
earned by employees during the year, with an additional amount to pay any unfunded accrued 
liability. The District is required to contribute the difference between the actuarially determined rate 
and the contribution rate of employees. 
 

For the measurement period ended June 30, 2016 (the measurement date), for employees hired 
before January 1, 2013, the active employee contribution rate is 8.000 percent (currently only 1.000 
percent is being paid by the employee) of annual payroll, and the average employer’s rate is 13.673 
percent of annual payroll. For employees hired after January 1, 2013, the active employee 
contribution rate is 7.000 percent of annual payroll, and the average employer’s rate is 7.191 percent 
of annual payroll. 
 
For the year ended June 30, 2017, the contributions recognized as part of pension expense for each 
Plan were as follows: 
 

Miscellaneous Plan

 Hired prior to 
1/1/2013 

Rate

Hired on or 
after 1/1/2013 

Rate 

Contributions - employer $                448,604 13.673% 7.191%
Contributions - employee                  113,516 8.000 % 7.000%

Total $                562,120
 
Pension Liabilities, Pension Expenses and Deferred Outflows/Inflows of Resources Related to 
Pensions 
 
The following table shows the Plan’s proportionate share of the risk pool collective net pension 
liability over the measurement period: 

 
Proportionate Share Proportionate Share

of Net Pension Liability of Net Position Liability
Balance at: 6/30/15 – Measurement date $                 2,682,252 0.0978%
Balance at: 6/30/16 – Measurement date                    3,190,315 0.0918%

Total Net Pension Liability $                   508,063
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7.   PENSION PLANS (continued) 
 

The District’s net pension liability of $3,190,315 is measured as the proportionate share of the net 
pension liability of $3,473,877,243 (or 0.0918%). The net pension liability is measured as of June 
30, 2016, and the total pension liability was determined by an actuarial valuation as of June 30, 2015 
rolled forward to June 30, 2016 using standard update procedures. The District’s proportion of the 
net pension liability was based on a projection of the District’s long-term share of contributions to 
the pension plans relative to the projected contributions of all participating employers, actuarially 
determined.  
 
For the year ended June 30, 2017, the District recognized pension expense (benefit) of $(720,698) 
for the Plan. At June 30, 2017, the District reported deferred outflows of resources and deferred 
inflows of resources related to pensions from the following sources: 

 
Deferred 
Outflows 

Deferred 
Inflows

of Resources of Resources
Pension contributions subsequent to measurement date $     448,604 $                  -
Differences between actual and expected experience 10,960 -
Changes in assumptions - (134,511)
Differences in projected and actual contributions 73,698  -
Net differences between projected and actual earnings on 
pension plan investments 700,085 -
Adjustment due to differences in proportions -  (220,769)

Total $  1,233,347 $    (355,280)
 

The $196,816 reported above as deferred outflows of resources related to contributions subsequent 
to the measurement date will be recognized as a reduction of the net pension liability in the year 
ended June 30, 2017 (measurement period ended June 30, 2016). Other amounts reported as deferred 
outflows of resources and deferred inflows of resources related to pensions will be recognized as 
pension expense as follows: 

 
Deferred

Measurement Period 
Ended June 30

Outflows/(Inflows) of
Resources

2018 $                (58,131)
2019 (17,973)
2020 324,237
2021 181,330

Thereafter -
 
The amounts above are the net of outflows and inflows recognized in the measurement period ended 
June 30, 2016.  
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7.   PENSION PLANS (continued) 
 

Actuarial Methods and Assumptions Used to Determine Total Pension Liability – For the 
measurement period ending June 30, 2016 (the measurement date), the total pension liability was 
determined by rolling forward the June 30, 2015 total pension liability. Both the June 30, 2015 total 
pension liability and the June 30, 2016 total pension liability were determined using the following 
actuarial methods and assumptions: 

Miscellaneous 
Valuation Date June 30, 2015
Measurement Date June 30, 2016
Actuarial Cost Method Entry Age Normal
Actuarial Assumptions: 

Discount Rate 7.65%
Inflation 2.75%
Projected Salary Increase Varies by entry age and service 
Investment Rate of return 7.5% 1
Mortality Rate Table2 

  
Derived using CalPERS’ Membership Data 
for all Funds

Post Retirement Benefit Increase 
 
 

Contract COLA up to 2.75% until Purchasing 
Power Protection Allowance Floor on 
Purchasing Power applies, 2.75% thereafter

 
(1) Net of pension plan investment and administrative expenses; including inflation 

(2) The mortality table used was developed based on CalPERS’ specific data. The table 
includes 20 years of mortality improvements using Society of Actuaries Scale BB. For 
more details on this table, please refer to the 2017 experience study report. The 
experience study can be found on the CalPERS website under Forms and Publications.

 
Discount Rate – The discount rate used to measure the total pension liability was 7.65%. To 
determine whether the municipal bond rate should be used in the calculation of a discount rate for 
each plan, CalPERS stress tested plans that would most likely result in a discount rate that would be 
different from the actuarially assumed discount rate. Based on the testing, none of the tested plans 
run out of assets. Therefore, the current 7.65 percent discount rate is adequate and the use of the 
municipal bond rate calculation is not necessary. The long term expected discount rate of 7.65 
percent will be applied to all plans in the Public Employees Retirement Fund (PERF). The stress test 
results are presented in a detailed report that can be obtained from the CalPERS website.  
 
The long-term expected rate of return on pension plan investments was determined using a building-
block method in which best-estimate ranges of expected future real rates of return (expected returns, 
net of pension plan investment expense and inflation) are developed for each major asset class. 
 

This space intentionally left blank. 
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7.   PENSION PLANS (continued) 
 
In determining the long-term expected rate of return, CalPERS took into account both short-term and 
long-term market return expectations as well as the expected pension fund cash flows. Using 
historical returns of all the funds’ asset classes, expected compound returns were calculated over the 
short-term (first 10 years) and the long-term (11-60 years) using a building-block approach. Using 
the expected nominal returns for both short-term and long-term, the present value of benefits was 
calculated for each fund. The expected rate of return was set by calculating the single equivalent 
expected return that arrived at the same present value of benefits for cash flows as the one calculated 
using both short-term and long-term returns. The expected rate of return was then set equivalent to 
the single equivalent rate calculated above and rounded down to the nearest one quarter of one 
percent. 
 
The table below reflects the long-term expected real rate of return by asset class. The rate of return 
was calculated using the capital market assumptions applied to determine the discount rate and asset 
allocation. These rates of return are net of administrative expenses. 

Asset Class 
New Strategic 

Allocation
Real Return 

Years 1 - 10 (a) 
Real Return 

Years 11+ (b)
Global Equity 51.0% 5.25% 5.71%
Global Fixed Income 20.0% 0.99% 2.43%
Inflation Sensitive 6.0% 0.45% 3.36%
Private Equity 10.0% 6.83% 6.95%
Real Estate 10.0% 4.50% 5.13%
Infrastructure and Forestland 2.0% 4.50% 5.09%
Liquidity 1.0% -0.55% -1.05%

Total 100%

(a) An expected inflation of 2.5% used for this period.
(b) An expected inflation of 3.0% used for this period.

 
Sensitivity of the Proportionate Share of the Net Pension Liability to Changes in the Discount 
Rate – The following presents the District’s proportionate share of the net pension liability, 
calculated using the discount rate of 7.65 percent, as well as what the District’s proportionate share 
of the net pension liability/(asset) would be if it were calculated using a discount rate that is 1-
percentage point lower (6.65%) or 1-percentage point higher (8.65%) than the current rate: 

 

Discount Rate -1% 
(6.65%)

Current Discount 
Rate 

(7.65%)

 
Discount Rate +1% 

(8.65)
 

Plan’s Net Pension  
Liability / (Asset) $  4,693,104 $  3,190,315 $  1,948,335
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7.   PENSION PLANS (continued) 
 
Pension Plan Fiduciary Net Position – Detailed information about each pension plan’s fiduciary net 
position is available in the separately issued CalPERS financial reports.  
 
Payable to the Pension Plan 
 
At June 30, 2017, there was no outstanding account payable for contributions to the pension plan. 

 
 
8. POST EMPLOYMENT HEALTH CARE BENEFITS 
 

Plan Description 

The District provides post-retirement benefits to eligible employees. Eligibility is based upon active 
employee status of the District at the time of retirement, completion of at least ten years employment 
with the District, having achieved the age of 55 or older, eligibility to retire under PERS, and not 
receiving health care benefits from any other source other than Medicare or workers’ compensation.  
 
California Public Employees’ Retirement System (CalPERS) and the California Employers’ Retiree 
Benefit Fund (CERBT) 

To comply with recommendation of the Governmental Accounting Standards Board (GASB) 
statement No. 43 and No. 45, the District joined the CalPERS CERBT fund in fiscal 2010. At June 
30, 2017, the trust had a balance of $1,948,695, including trust contributions of $198,303, and 
investment earnings of $174,622, net of administrative and investment expenses of $1,462 for the 
fiscal year then ended.  

 
The purpose of the CalPERS CERBT Fund is to provide California government employers with a 
trust through which they may prefund retiree medical costs and other post employment benefits. The 
objective of the Fund is to seek favorable returns that reflect the broad investment performance. The 
Fund utilizes the concept of diversification through asset allocation. However, there is no guarantee 
that the Fund will achieve its investment objective. The Employers who participate in the Fund own 
units of the Fund’s portfolio that invests in accordance with the approved strategic asset allocation, 
they do not have direct ownership of the securities in the portfolio. The Fund’s unit value changes 
with market condition. The CERBT is a self-funded program, in which the participating employers 
pay the program costs. The cost charged to participating employers is based on the average daily 
balance of assets. CalPERS issues a separate Comprehensive Annual Financial Report. Copies of the 
CalPERS’ annual financial report may be obtained from the CalPERS Executive Office, 400 P 
Street, Sacramento, CA 95814.  
 
 
 

This space intentionally left blank. 
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8.   POST EMPLOYMENT HEALTH CARE BENEFITS (continued) 

 
Funding Policy 

Statement No. 45 sets rules for computing the employer’s expense for retiree benefits other than 
pension, called OPEBs. The expense, called the annual OPEB Cost (AOC), is determined similarly 
to pensions. The annual required contribution (ARC) of the employer, represents a level of funding 
that, if paid on an ongoing basis, is projected to cover normal annual costs each year and amortize 
any unfunded actuarial liabilities (or funding excess) over a period not to exceed 30 years. When an 
agency contributes more than the ARC, there is a net OPEB asset; when the contribution is less, a 
net OPEB obligation results.  
 
Annual OPEB Cost 

For 2017, the District’s annual OPEB cost of $287,692 (expense) was equal to the ARC of $284,241 
less interest of $13,924 plus an ARC adjustment of $17,375. The District contributed $198,303 for 
retiree health care premiums and $8,631 for dental and vision care (implied Plan subsidies), and had 
contributed $89,709 to the CERBT trust during the fiscal year ended June 30, 2017. As such, a net 
OPEB asset of $316,611 exists at June 30, 2017 (see the Statement of Net Position). 
 
The following table shows the components of the District’s annual OPEB costs for the year, the 
amount actually contributed to the plan, and changes in the District’s net OPEB obligation: 
 

 2017 
Annual Required Contribution $   284,241 
Interest on net OPEB obligation (13,924) 
Adjustment to annual required contribution 17,375 
Annual OPEB Cost (AOC) 287,692 
Contributions Made:  
 Health care premiums paid (198,303) 
 Vision and dental care reimbursements paid (8,631) 
 Contributions to CERBT trust (89,709) 
Increase (decrease) in net OPEB obligation (8,951) 
Net OPEB Obligation (Asset) – Beginning of Year (307,660) 
Net OPEB Obligation (Asset) – End of Year $  (316,611) 
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8.   POST EMPLOYMENT HEALTH CARE BENEFITS (continued) 
 
Annual OPEB Cost (Continued) 
 
The District’s annual OPEB cost, the percentage of annual OPEB cost contributed to the plan, and 
the OPEB obligation for 2017 and the preceding years are presented below: 

 
 
 

Fiscal Year 

  
Annual 

OPEB Cost 
(AOC) 

  
Annual 

Employer 
Contribution

 
Percentage 

of AOC 
Contributed

 Current 
Year AOC 
Obligation 

(Asset) 

  
 

Net OPEB 
Asset

June 30, 2017  $    287,692  $     296,643 103% $       (8,951)  $   316,611
June 30, 2016  $    284,067  $    397,251 140% $  (113,184)  $  307,660
June 30, 2015  $    241,857  $     242,905 100% $       (1,048)   $  194,476
 
Funding Status and Funding Progress 

The District’s actuarial report dated July 1, 2016, estimates an unfunded Actuarial Accrued Liability 
(UAAL) of $2,228,275 in order to fund the health medical benefits of retired employees. The funded 
status of the plan as of June 30, 2017, can be seen in the required supplementary information.  

Actuarial valuations of an ongoing plan involve estimates of the value of reported amounts and 
assumptions about the probability of occurrence of events far into the future. Examples include 
assumptions about future employment, mortality, and the healthcare cost trend. The funded status of 
the plan and the annual required contributions of the employer are subject to continual revision, as 
actual results are compared with past expectations and new estimates are made about the future. The 
schedule of funding progress, presented as required supplementary information, presents multiyear 
trend information that shows whether the actuarial value of the plan assets is increasing or 
decreasing over time, relative to the actuarial liabilities for benefits. 
 
Actuarial Methods and Assumptions 

GASB Statement No. 43 requires actuarial reporting by the retiree health benefits trust fund and 
Statement No. 45 requires that an employer’s expense be determined using actuarial methods so that 
costs accrue over the employees’ working lifetimes. In addition, the CERBT trust requires biennial 
valuation. In order to comply with the above requirements, the Estimate of GASB 45 Actuarial 
Liability for the District, as of June 30, 2016, was performed by North Bay Pensions actuarial firm. 
 
The actuary used following actuarial method and assumption: 

Valuation date: July 1, 2015
Actuarial Cost Method Entry Age Normal Cost Method 
Amortization Method: Level Dollar
Average Remaining Period: Thirty years (23 remaining as of the Valuation Date)
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8.   POST EMPLOYMENT HEALTH CARE BENEFITS (continued) 
 
Actuarial Methods and Assumptions (continued) 
 

 Actuarial Assumption: 
Investment Rate of Return  7.28%
Inflation  General- 3.00% per year
Mortality Mortality rates are taken from the 2014 CalPERS 

OPEB Assumptions Model
Number of retirees receiving benefits: 9

 
 
9.   SUBSEQUENT EVENTS 

 
Management has evaluated subsequent events through date of the audit opinion, which is the date on 
which the financial statements were available to be issued. 
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MT. VIEW SANITARY DISTRICT
Required Supplementary Information

For the Years Ended June 30, 2017 and Prior

(1) (2) (3) (4) (5) (6)
Unfunded

Actuarial Unfunded Actuarial
Accrued Liability/ Liability as a

Actuarial Liability (excess Funded Annual % of Covered
Valuation Actuarial (AAL) Assets) Ratio Covered Payroll

Date Asset Value Lentry age (2) - (1) (1)/(2) Payroll ((2)-(1))/(5)

July 1, 2011 382,668$     1,996,500$  1,613,832$  19.2% 1,270,970$  127.0%
July 1, 2013 779,308$     2,428,260$  1,648,952$  32.1% 1,297,060$  127.1%
July 1, 2015 * 1,269,420$  3,540,789$  2,271,369$  35.9% 1,325,538$  171.4%

Note 8 describes additional funding information

* Most recent available valuation

Other Post-employment Benefits Schedule of Funding Progress - CERBT

The requirements of GASB No. 45 were implmented in 2010; accordingly, there are no factors that significantly 
affect the identifcation of trends in the amounts reported. 
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MT. VIEW SANITARY DISTRICT
Required Supplementary Information

For the Years Ended June 30, 2017 and Prior

Plan’s Plan’s
Proportionate Proportionate
Share of the Share of the 
Net Pension Fiduciary

Liability/ Net Position
Plan’s Plan’s (Asset) as a as a 

Proportion Proportionate Percentage Percentage
of the Net Share of the Plan’s of its of the Plan’s
Pension Net Pension Covered- Covered- Total
Liability/ Liability/ Employee Employee Pension
(Asset) (Asset) Payroll Payroll Liability

June 30, 2015 0.03648% 2,269,996$    1,273,446$  178.26% 77.48%
June 30, 2016 0.09946% 2,682,252$    1,325,538$  202.35% 74.65%
June 30, 2017 0.09180% 3,190,315$    1,482,872$  215.14% 71.42%

Schedule of Proportionate Share of Net Pension Liability
Last 10 Years*

* Fiscal year ending June 30, 2015, was the first year of implementation, therefore only three years are 
shown.
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MT. VIEW SANITARY DISTRICT
Required Supplementary Information

For the Years Ended June 30, 2017 and Prior

Contributions Contributions
in relation as a

to the  percentage
Actuarially actuarially    Contribution Covered- covered-
determined determined   deficiency employee employee

contributions contribution   (excess) payroll payroll

June 30, 2015 357,937    (357,937)        -               1,273,446     28.11%
June 30, 2016 397,863    (397,863)        -               1,325,538     30.02%
June 30, 2017 448,604    (448,604)        -               1,482,872     30.25%

June 30, 2015

Actuarial value of assets
2.75%

The probabilities of retirement are based on the 
2014 CalPERS experience study for the period 
1997-2011

7.50%, net of pension plan investment and 
administrative expense, including inflation

Notes to Schedule:

Actuarial cost method
Amortization method

Schedule of District's Pension Plan Contributions
Last 10 Years*

Derived using CalPERS' Membership Data for all 
Funds

Inflation

Methods and assuptions used to determine contribution rates:

Valuation Date:

Entry age normal cost method
Level percent of payroll

* Fiscal year ending June 30, 2015, was the first year of implementation, therefore only three years are 
shown.

Varies by age and serviceSalary increase
Investment rate of return

Retirement age

Asset valuation method

Mortality
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MT. VIEW SANITARY DISTRICT
Combining Statement of Net Position

June 30, 2017 
___________________________________

General Facilities Capital
Fund Rehabilitation Outlay Total

ASSETS

Current Assets:
Cash in County 471,382$         5,904$           7,845$         485,131$        
Petty Cash 191                  -                     -                   191                 
Investment in L.A.I.F. 6,200,966        718,783         2,612,417    9,532,166       

Total Cash and Equivalents 6,672,539        724,687         2,620,262    10,017,488     

Accounts Receivable 86,689             3,337 951 90,977            
Prepaid Expense 64,445             -                     -                   64,445            

Total Current Assets 6,823,673        728,024         2,621,213    10,172,910     

Noncurrent Assets
Net OPEB asset 316,611 -                     -                   316,611          
Capital Assets, net of Accumulated Depreciation 18,025,085      -                     -                   18,025,085     

Total Noncurrent Assets 18,341,696      -                     -                   18,341,696     

TOTAL ASSETS 25,165,369      728,024         2,621,213    28,514,606     

DEFERRED OUTFLOWS OF RESOURCES
Deferred Pension Outflows 1,233,347        -                     -                   1,233,347       

TOTAL DEFERRED OUTFLOWS OF RESOURCES 1,233,347        -                     -                   1,233,347       

LIABILITIES
Current Liabilities

Accounts Payable and Accrued Expenses 408,025$         5,794$           398,152$     811,971$        
Construction Deposits 25,280             -                     11,000         36,280            
Current Portion of Accrued Vacations 71,764             -                     -                   71,764            

Total Current Liabilities 505,069           5,794             409,152       920,015          

Noncurrent Liabilities:
Noncurrent Portion of Accrued Vacations 71,764             -                     -                   71,764            
Net Pension Liability 3,190,315        -                     -                   3,190,315       

Total Noncurrent Liabilities 3,262,079        -                     -                   3,262,079       

TOTAL LIABILITIES 3,767,148        5,794             409,152       4,182,094       

DEFERRED INFLOWS OF RESOURCES
Deferred Pension Inflows 355,280           -                     -                   355,280          

TOTAL DEFERRED INFLOWS OF RESOURCES 355,280           -                     -                   355,280          
NET POSITION

Investment in capital assets, net of related debt 18,025,085      -                     -                   18,025,085     
Designated for capital projects (unrestricted) -                      722,230         2,212,061    2,934,291       
Other unrestricted 4,251,203        -                     -                   4,251,203       

TOTAL NET POSITION 22,276,288$    722,230$       2,212,061$  25,210,579$   
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MT. VIEW SANITARY DISTRICT
Combining Statement of Revenues, Expenses and Changes in Net Position

For the Year Ended June 30, 2017
___________________________________

General Facilities Capital
Fund Rehabilitation Outlay Total

Operating Revenues
Service charges 5,691,171$     -$                   -$                   5,691,171$      
Permit and inspection fees 18,337            -                     32,112           50,449             

Total operating revenues 5,709,508       -                     32,112           5,741,620        

Operating Expenses
Sewage collection 592,510          (22,127)         79,558           649,941           
Sewage treatment 2,534,851       3,418             73,772           2,612,041        
Sewage disposal 181,031          -                     5,093             186,124           
Administrative and general 1,110,285       5,267             59,478 1,175,030        
Depreciation and amortization 739,295          -                     -                     739,295           

Total operating expenses 5,157,972       (13,442)         217,901         5,362,431        

Operating Income (Loss) 551,536          13,442           (185,789)       379,189           

Non-Operating Revenues (Expenses):
Taxes 374,721          -                     -                     374,721           
Interest income 54,996            4,103             6,065             65,164             
Rents and leases 181,777          -                     -                     181,777           
Grants and donations 11,082            -                     -                     11,082             
Other income (expense) 15,073            -                     61,105           76,178             

637,649          4,103             67,170           708,922           

Income (loss) before 
contributions and transfers 1,189,185       17,545           (118,619)       1,088,111        

Connection and franchise fees 23,641            -                     365,604         389,245           
Transfers in (out) (425,394)         177,274         248,120         -                       

Change in Net Position 787,432          194,819         495,105         1,477,356        

Net Position - Beginning of Year 21,488,856     527,411         1,716,956      23,733,223      

Net Position - End of Year 22,276,288$   722,230$       2,212,061$    25,210,579$    
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MT. VIEW SANITARY DISTRICT
Comparison of Budget to Actual

General Fund
For the Year Ended June 30, 2017

___________________________________
Variance

Sewage Sewage Sewage Administration Depreciation Favorable
Collection Treatment Disposal & General & Amortization Total Budget (Unfavorable)

Salaries and Wages 212,945$       900,923$       49,141$         475,032$       -$                   1,638,041$    1,874,190$    236,149$       
Employee Benefits 176,494         746,705         40,729           384,766         -                     1,348,694      1,610,570      261,876         

Total Salaries and Benefits 389,439         1,647,628      89,870           859,798         -                     2,986,735      3,484,760      498,025         

Directors' Fees -                     -                     -                     24,080 -                     24,080           26,840           2,760             

Election Expense -                     -                     -                     300                -                     300                12,500           12,200           

Clothing and Supplies 3,210 13,581 741 7,161 -                     24,693           19,800           (4,893)            

Gasoline and Oil 9,420 6,088 -                     -                     -                     15,508           19,500           3,992             

Insurance 15,175 64,201 3,502 33,852 -                     116,730         132,460         15,730           

Memberships 6,253 27,392           13,227 41,168 -                     88,040           101,700         13,660           

Office Expenses -                     -                     -                     28,950 -                     28,950           18,650           (10,300)          

Operating Supplies -                     -                     -                     1,915 -                     1,915             3,000             1,085             

Chemicals -                     138,335 -                     -                     -                     138,335         156,000         17,665           

Contractual Services 81,337 95,020 42,829 262,756 -                     481,942         652,640         170,698         

Professional Services -                     -                     -                     493,827 -                     493,827         568,820         74,993           

Printing and Publications -                     -                     -                     4,019 -                     4,019             4,000             (19)                 

Rents and Leases 3,186 4,316 -                     -                     -                     7,502             7,000             (502)               

Repairs and Maintenance 29,199 216,940 504 6,901 -                     253,544         237,300         (16,244)          

Small Tools 464 10,660 1,859 -                     -                     12,983           18,500           5,517             

Research and Monitoring -                     17,990 28,499 -                     -                     46,489           43,400           (3,089)            

Travel and Meetings -                     -                     -                     18,741 -                     18,741           21,200           2,459             

Bad Debt Expense -                     -                     -                     100                -                     100                3,000             2,900             

Utilities 54,760 292,700 -                     43,802 -                     391,262         410,700         19,438           

Depreciation -                     -                     -                     -                     739,295 739,295         -                     (739,295)        

Pension Expense (Benefit) -                     -                     -                     (720,698)        -                     (720,698)        -                     720,698         
Other 67                  -                     -                     3,613             -                     3,680             3,500             (180)               

Total General Fund Operating Expenses 592,510$       2,534,851$    181,031$       1,110,285$    739,295$       5,157,972$    5,945,270$    787,298$       

43



44



45




